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1. During 1947 Union Oil Company made 
the highest net profit in its history— 
$18,910,000. That’s what the books show. 
And according to accepted accounting 
practices that’s what happened. But curi- 
ously enough, Union Oil actually spent 
$675,000 more during 1947 than it took in. 


































































4. if 1947 costs and prices had been the 
same as 1937’s—or if we were selling out 
the business—this method of accounting 
would give us a true picture of our “prof- 
its.” But neither of these is the case. That 
piece of refining equipment had to be re- 
placed at 1947 prices. And since we plan 
to stay in business that barrel of 1937 
crude had to be replaced with a barrel of 
crude we found last year at 1947 costs. 





































































































UNION OIL COMPANY 


“ OF CALIFORNIA 


INCORPORATED IN CALIFORNIA, OCTOBER 17, 1890 


Are present high profits justified ? 





2. The facts behind those figures prove 
rather dramatically that inflation affects 
a corporation just as much as it does the 
average housewife. Here’s why. Accord- 
ing to accepted accounting practices a 
corporation depreciates its equipment 
and charges off its inventories on the 
basis of what they cost when they were 
acquired. 











3. For example, if a piece of refining 
equipment cost us $1,000,000 in 1937 and 
the estimated life of that equipment was 
10 years, we set aside $100,000 a year for 
10 years. Then theoretically the money 
would be available to replace that equip- 
ment in 1947. If the crude oilinagiven well 
cost us $1 per barrel to acquire in 1937 and 
we were able to sell it for $2 in 1947, then 
theoretically we made $1 profit on each 
barrel of that oil we sold last year. 





COST OF STAYING IN BUSINESS 


EXPLORATION FOR OIL . . $10,337,000 





RESEARGG “Cisid-s ws. . - 1,761,000 
DRILLING & DEVELOPMENT 

OF PROVED FIELDS. . 16,354,000 
REPLACEMENT OF OLD 

EQUIPMENT & ADDITION 

COFWNEW: Sc:a0seie,< 3 12,746,000 
INTEREST 5050s 6 ota. 1,154,000 
DIVIDENDS TO STOCK- 

HOLDER-OWNERS..... 6,537,000 






$48,889,000 
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COST OF DOING BUSINESS 








RAW MATERIALS ...... $49,793,000 


WAGES & SALARIES .. . 31,775,000 
TRANSPORTATION ..... 12,845,000 
Lone ci OMT et Se 7,749,000 
RENT, POWER, SUPPLIES, ETC. 21,412,000 
$123,574,000 

WE PAID OUT ...... $172,463,000 
WETOOKIN....... 171,788,000 






BOX SCORE FOR 1947 . —$675,000 








5. Everyone knows that you can’t buy 
things today for what you did before the 
war. Refining equipment that cost $400 
per barrel of daily capacity pre-war cost 
$1,000 per barrel in 1947. Our cost of drill- 
ing for oil in 1947 was 134 times what it 
was pre-war. And the cost of everything 
we bought from pipe lines to service sta- 
tions was up proportionately. 





6. Since those higher costs of ‘‘staying 
in business’’ couldn’t be included in the 
sums we’d set aside for depreciation and 
reserves, we had to dip into our “profits.” 
So when we got all through, not only did 
our shareholders receive an inadequate 
return—only 3% of the year’s revenue— 
but our so-called ‘‘high profits’’ weren’t 
high enough by $675,000 to keep Union 
Oil Company a going concern. 


This series, sponsored by the people of Union Oil Company, is 


dedicated to a discussion of how and why American business 


functions. We hope you’ll feel free to send in any suggestions 


or criticisms you have to offer. Write: The President, Union Oil 


Company, Union Oil Building, Los Angeles 14, California. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing publi-. 
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What do 


PROFESSIONALS 
think? 


IFC: above question leads 

you to believe that we ~ 

offer an open sesame to successful market 

operation—or tips—or a lot of high-sounding 

pronouncements about securities . . ..please read 

no further. 

BUT -—* you would like to 

have some really inside 

facts ... if you would like to know what in- 

vestment dealers and investment salesmen actu- 

ally think, and say, and propose . . . if you 

would like professional comment on all classes 

of securities . . . then what follows will cer- 
tainly interest you. 

THE INVESTMENT DEALERS’ DIGEST, 
trade weekly of the investment profession, pro- 
poses to accept a limited number of subscrip- 
tions from individual investors. You are invited 
to accept a special trial offer of 30 weekly 
issues for $3.50. (Regular rate is $7 per year.) 

You will receive weekly comment and analyses 
on securities in the industrial, public utility, 
railroad, investment company, bank and insur- 
ance, Latin-American and other fields. No rec- 
ommendations to buy or sell . . . but up-to-the- 
minute, unbiased, “horse’s mouth” facts upon 
which sound investment decisions can be based. 


FREE! 


Off the press recently came a 226-page book 
by Roger Babson: “Looking Ahead 56 Years.” 
Mr. Babson predicts a forthcoming economic 
collapse, followed by a tremendous recovery. 
He names those industries most likely to be 
aftected, tells why, and makes 19 predictions 
for the future, including tax-exemption, interest 
rates and inflation. 


We will send vou, with our compliments, a 
copy of this fascinating and provocative book 
(the price from Harper’s is $2.00) if we may 
have the privilege of entering your trial sub- 
scription for the DIGEST today. 

Clip this ad. Attach your name and address, 
together with your check for $3.50. Roger Bab- 
son’s book will be mailed to you at once, and 
for each of the next 30 weeks you will receive 
the newsmdgazine of the investment profession. 


THE INVESTMENT DEALERS’ DIGEST 


150 Broadway New York 7, N. Y. 











AN ACCOUNT 


A booklet explaining market terms, trad- 
ing rules—tells how to buy or sell securities 
—for new or experienced investors. 


Write for Booklet F-21. 


FRANCIS I. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
CURB AND COMMODITY EXCHANGES 


One Wall Street, New York 5, N. Y. 
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Q.E.D.! Efficiency of the Martin 2-0-2 airliner 
is proven. In service on foreign and domestic 
airlines, the 2-0-2 has been so successful that 
one airline already has placed additional orders. 



































Six-Jet Job! Powered by six jet engines, pio- 
neering the new tandem-type landing gear, 
the USAF’s big Martin XB-48 1s among the 
most advanced experimental bombers. Martin 
has been building outstanding military planes 
since 1913. 
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Diversification! Marvinol, plastics raw mate- 
rial, is in production at the new Martin Chem- 
icals Division plant. Other Martin-developed 
products are being manufactured under license 
by other companies. 

—e- 


cc 


. the United States must be 
strong. Above all, it must be 
strong in the air.’ Thomas K. 
Finletter, Chairman, The President's 
Air Policy Commission. ‘We must 
have Air Power that is supreme.” 
Congressional Aviation Policy Board. 
Write to the United States Goy- 
ernment Printing Office for copies 
of these vital reports. 





Yesterday - Today - Tomorrow 
at The Glenn L. Martin Company 















Job Stability! As anticipated, Martin employ- 


ment has been maintained at approximately , 


10,500 since the summer of 1947. Martin rec- 
reational programs, pension plan, group in- 
surance, contribute to good employee relations. 
Wholly-owned Martin plant contains 1035 
acres, 2,725,000 sq. ft. floor space . . . most 
modern airport and seaplane facilities. 





























4 in 2! Four engines are housed in two na- 
celles on the Martin Mercator patrol bomber. 
Two engines are conventional, giving long 


range... two are jets, switched on for bursts 
of speed. Martin stays ahead in design! 


Seagoing Slugger! Navy's Martin Mauler, car- 
rier-based dive-torpedo bomber, is now in pro- 
duction. Martin is also building the PBM-5A, 
world’s largest amphibian. Martin has been 
building planes for the Navy since 1920, is 
now in its 40th year of continuous operation. 
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AIRCRAFT 


|) Aircraft Since 1909 








Transition year 1947 brough. seduced mulitary 
orders, airline financial 4i ficulties, reflected in 
Martin Company's net loss of $19,181,526 for 
the year. Entering 1948, unfilled orders totaled 
$105,167,439. Since the Company’s Annual Re- 
port was printed, checks totaling $18,294,296, 
representing the initial payment on tederal in- 
come taxes recovered under tax carry-back 
provisions, have been received. This permitted 
reduction of the Company’s outstanding loans 
from the RFC from $26,775,000 to approxi- 
mately $11,500,000. 
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Hits the Top! Being built by Martin, the Navy's 
Neptune-type rockets are designed to reach 
heights of 235 miles . . . higher than any pre- 
vious man-made object. Other equally start- 
ling military projects are also under develop- 
ment. 
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Tomorrow's Progress starts here, where deve: 
opments with sound business possibilitics ars 
perfected ...and that’s good 1¢ews because: 
Better products, greater progress ar: maaz by N.artin! 


AN INTERNATIONAL INSTITUTION 
MANUFACTURERS OF: Marvinol resins(Mar- 
tin Chemicals Division) ® Martin 2-0-2 air- 
liners © Advanced military aircraft ° 
Aerial gun turrets. DEVELOPERS OF; Rotary 
wing aircraft {Martin Rotawings Division) ° 
Mareng fuei tanks (licensed to U.S. Rubber 
Co.) © Honeycomb construction materia! 


(licensed to U.S. Plywood Corp.) © Strato- 
vision aerial re-bro: deasting (in conjunction 
with Westinghouse Electric Corp.) LEADERS 
IN RESEARCH to guard the peace and build 
better living in far-reaching fields. 
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Rearmament 


Speed Trade 






Will 
Pace 


Additional $3 billion asked for 1949 fiscal year will 
be only first instalment. A large program would mean 
more business——but higher taxes and more restrictions 


Industrial production is below 
the wartime peak, but it is 
still far above prewar levels. 
There has been considerable ap- 
prehension as to its ability to 
sustain its recent pace, partic- 
ularly in view of weakness in 
commodity prices earlier this 
year together with the wide- 
spread suspicion that business 
may be nearing the point where 
it will have priced itself out 
of its markets. 

Earlier fears along this line 
were stilled for a time by the 
prospect of continued large ex- 
ports under the European Re- 
covery Program. [It is now 
realized, however, that the 
volume of foreign shipments 
under ERP will be smaller than 
the level of exports prevail- 
ing last year. But the rearma- 
ment program now taking place 
promises to change the picture. 
Although the size, timing and 
nature of this program are still 
So vague as to Ee largely a mat- 
ter for speculation, the indica- 
tions are that the effect on 
business will be significant. 


OFFERS CLUE 


In its early stagés, rearma- 
ment talk dealt in large fig- 
ures. Budget provisions running 
to $8 billion or $10 billion 
annually were frequently men- 
tioned. More conservative esti- 
mates have recently appeared, 
and it now seems likely that 
President Truman will ask Con- 
gress to increase the defense 
budget for the 1949 fiscal year 
by less’ than $4 billion over the 
$11 billion asked in January. 
Even this sum, however, is quite 
substantial when superimposed on 
an already high level: of expen- 
ditures, and military authori- 
ties are reported to be thinking 
in terms of annual defense out- 
lays of up to $20 billion within 
the next 'few years. 

Thus, the deteriorating world 
political situation seems likely 


APRIL 7, 1948 





Quick Change for Plane Motors 


to cause some increase in busi- 
ness for selected lines of busi- 


ness over the coming year, and’ 


even greater increases later. 
But it is important to maintain 
a proper perspective in attempt- 
ing to evaluate the effect of 
larger arms outlays on indus- 
trial output. For one thing, 
less than half the military 
budget would be spent for ma- 
teriel. Out of a projected 
eventual $20 billion total, 
some $6. billion would represent 
pay and allowances for mlitary 
personnel, universal military 
training (if adopted) would cost 
$2 billion more and $1.5 billion 
would be spent for training of 
the National Guard and other re- 
serve forces. Other sums only 
part of which would represent 
orders for materiel include $2 
billion for research and $4 
billion operating costs, in- 
cluding shipbuifding and other 
construction, 

The pattern of expenditures 
during the last war furnishes 
only a rough guide as to the 
areds in which a higher arms 
budget will stimulate business 
activity now. From mid-1940 
through V-J Day, aircraft ac- 
counted for 24 per cent of the 
dollar value of munitions out- 
put, ships 22 per cent, combat 


ammunition 10 per cent, guns 
and fire control equipment 6 
per cent and communication and 
electronic equipment another 6 
per cent. 

While there may not be much 
change among the smaller cate- 
gorues, there is certain to be 
a major shift in emphasis from 
ships to aircraft. Among combat 
ships, the Navy’s needs are 
fairly well covered by craft now 
available in all categories ex- 
cept up-to-date submarimes. Land- 
ing craft made up 91 per cent of 
the number of Navy ships built 
during World War II (though ac- 
counting for nowhere near this 
proportion of cost) and there 
is no pressing need for these 
nor for destroyer escorts and 
escort aircraft carriers, each 
of which were also built in 
large numbers. 

Strategic factors and rapid 
obsolescence due to the develop- 
ment of jet propulsion indicate 
huge requirements for new air- 
craft. President Truman’s 
January budget message called 


for $1.2 billion for procure- 


ment of Air Force and Navy 
planes; it is now indicated 
that this will be raised to 
$322bbillion for the 1949 fis- 
cal year to bring the 55-group 
Air Force up to full strength. 
The cost of increasing it to the 
desired 70 groups has recently 
been estimated at $800 million 
(for planes alone) by Air Force 
Secretary Symington and $15 bil- 
lion (including “complementary 
services”) by Defense Secretary 
Forrestal. 


REFLECTED DEMAND 
An outlay of $3.2 billion for 


aircraft procurement within a 
year would have wider effects 
than a mere increase in the 
volume of business for producers 
themselves. There would also be 
a huge growth in requirements of 
enganes, instruments, smal] 
electric motors, fire control 
equipment, radar and numberless 
other components. Going a step 
further back, there would also 
be more pressure on producers 
and fabricators of aluminum, 
magnesium, steel, copper, rub- 
ber andmany other raw materials. 
The petroleum industry would be 
called on to produce more avia- 
tion gasoline and jet fuels. 

In some cases no particular 
strain would be involved in 
meeting these additional re- 


and motor vehicles 11 per cent, quirements. But in others, 
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severe shortages would result. 
In 1944, military requirements 
accounted for 83 per cent of 
brass mill products, 78 per 
cent of the aluminum, 75 per 
cent of the alloy steel and 
55 per cent of the carbon steel. 
While no such drains are in 
prospect now, the amounts left 
over for civilian purposes will 
be diminished. Steel is already 
under voluntary allocations, 
copper and fuel oil are short 
and a gasoline shortage is 
likely to make itself felt 
this summer. 


SITUATION WORSE 


It is not improbable that 
passenger car manufacturers, 
beset by inadequate supplies 
of steel ever since early 1946, 
will find their situation grow- 
ing worse instead of better. 
If aircraft procurement actually 
does attain a $3 billion to $5 
billion annual rate, with orders 
flooding all the way down the 
line from assembly plants through 
prime contractors, sub-contrac- 
tors and raw material producers, 
there may. be a return, to some 
extent at least, to the Govern- 
ment controls which were in ef- 
fect during the war. These could 
include mandatory preference 
orders, conservation orders set- 
ting up permissible and non- 
permissible uses for scarce 
materials (already under dis- 
cussion for tin), and as a last 
resort, limitation orders re- 
stricting the output of various 
non-essential finished products. 
With or. without a new stock- 
piling program for strategic 
materials, it is likely that 
production of non-ferrous metals 
would again be encouraged 
through a subsidy plan. 


A final inevitable result of. 


an arms program in the $20 bil- 
lion range, or even close, to 
this figure, would be an in- 
crease in taxes. This would un- 
doubtedly affect not only indi- 
viduals but corporations aswell, 
probably through re-imposition 
of some form of excess profits 
tax. It is doubtful that such 
a measure could be drawn so 


that it would apply only to- 


truly “excess” profits attribu- 


table to participation in arma-- 


ment work; it seems more likely 
that, like the levy in effect 
from 1940 through 1945, it would 


prove burdensome to all corpora- _ 


tions no matter what the nature 
of their business, 
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A Low Priced 


Stock Portfolio 


Here is an eight-stock group with an 
average yield above 6.5 per cent, and 
with none of the issues selling above 20 


As one consequence of the 
apathy which has afflicted in- 
vestors in recent months, many 
well-fortified issues with ex- 
cellent earnings and dividend 
records, are selling at levels 
which offer wel]-above-average 
returns. This is particularly 
true of issues in the less-than- 
$20 class, possibly because so 
many investors are prone to dis- 
miss low-priced stocks as specu- 
lative. There is no basis for 
this attitude, of course, but it 
persists despite the frequency 
with which it has been demon- 
strated that price, in itself, 
bears no relation to quality. 

The eight stocks in the ac- 


-companying portfolio have paid 


dividends uninterruptedly for 
an average of more than 20 
years, the palm going to Bur- 
roughs Adding Machine with a 
record of dividend disburse- 
ments through 53 consecutive 
years. 

Here are brief outlines of 
the eight issues in the port- 
folio: 


American Radiator & Standard 


Sanitary: The world’s leading 


maker of heating equipment and 
plumbing fixtures, and does a 
substantial business as wel] 
in building equipment and air 
conditioning devices. Sales in 


1947 totaled $200.1 million vs. 
$123.7 million in 1946. Working 
capital is ample—$65.9 million 
at the end of 1947, when the 


working capital ratio stood at 
3.5-to-l. 


Burroughs Adding Machine: 
Also a world leader; largest 
manufacturer of adding, book- 
keeping and other office ma- 
chines, including typewriters 
and cash registers. Sales. in 
1947, $69.1 million, vs. $46.2 
million in 1946. Working capi- 
tal December 31, 1947, was 
$23.1 million; working capital 
ratio, 2.1-to-l. 


Columbia Gas System: Formerly 
the Columbia Gas & Electric 
Corporation, the title being 
changed following complete 
divestment of other utilities. 
Operations now are confined to 
natural gas production and dis- 
tribution. Sales in 1947 were 
$102.1 million vs. $87.3 mil- 
lion in 1946. 


Liquid Carbonic: One of the 
largest manufacturers and dis- 
tributors of “dry ice”, soda 
fountain and bottling equipment, 
industrial and medicinal gases. 

‘Sales in fiscal year ended 
September 30, 1947 were $40.7 
million, vs. $23.7 in preceding 


Please turn to page 22 


EIGHT LOW PRICED DIVIDEND PAYERS 


Dividends Earned Per Share Dividends Recent 
E Since 1946 .1947 1946 1947 Price Yield 
Amer. Rad. & Stand. ; 
BO.” SF e aes 1936 $0.96 $1.90 $0.40 $1.00 14 7.1% 
Burroughs Add.Mach. . 1895 0.0 1.36 0.55°" 0.75 14 5.4 
Columbia Gas System. 1940 ¥.26" 1:36 0.30 12 6.2 
Liquid Carbonic..... 1934 ~ al.38 a2.40 1.00 1.00 19 5.3 
Lorillard (P.) & Co.. 1932 3.26 ° (2.455 TO}! ieee 19 7.9 
Marine Midland...... 1929 0.95 0.99 0.30 0.3% 7 5.4 
Penna. Power & 
Ee OS ae 1946 2.02 2.08 0.70 1.20 19 6.3 
Socony-Vacuum....... 1911 1.87 3.13 °0.75 1.00 16 6.4 





a-Fiscal Year ended September 30. 
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Publications Adopt New 
Dress As Printers Strike 






Walkout backfires on union as publishers 
adopt procedures by-passing the composing 
room. May foreshadow new era in printing 


The “new look” has spread to 


| the publishing field. As a re- 


sult of walkouts staged by typo- 
graphical unions in Chicago, 
Philadelphia and New York, many 
publications are appearing these 
days in a new dress—the tech- 
nical name for a change in type 


| face and page appearance. 


The walkouts had been antici- 
pated, and overnight publishers 
switched from the use of machine- 
and-set metal type to the use 
of full-page photo-engravings 
of typewritten matter set, for 
the most part, on special ma- 
chines which justify the right 
hand side of a colum as well 
as the left—as in this issue 
of Financial World. 

While it would appear that 
the typographical unions unin- 
tentionally have staged the 
opening scenes of a revolution 
in the graphic arts, the pub- 
lishers as yet have availed 
themselves only of procedures 
and facilities which have been 
at hand right along, but for 
which no opportunity for a 
broad, practical test had of- 
fered. 


SCATTERED USE 


Here and there a few publica- 
tions have been by-passing the 
composing room by reproducing 
typewritten matter by the off- 
set lithographic process or 
direct printing, by using photo- 
engraved plates. But there has 
been no application of such 
methods to mass printing until 
now. Publishers have hesitated 
to make the heavy initial in- 
vestment and the drastic changes 
in their production departments 
that such a venture would have 
entailed. Forced to it, however, 
they took the plunge. 

Where the new method has had 
a real try-out, as in Chicago, 
whose daily newspapers have 
been printed by this method for 
more than four months, publish- 
ers have found both public and 
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Operating 
Var i-Typer 


R.C. Coxhead Corp. 


advertiser acceptance of the 
change-over from the familiar 
metal type-face to the type- 
writer-style currently used. 
Circulations of the Chicago 


dailies, which fell away sharply 


at the outset, today are about 
where they were when the com- 
posing room workers struck, and 
daily issues of 64 pages and 
more again are commonplace. 

Briefly, the procedure is 
this: Typewritten text, sharp 
proofs of advertisements, and 
photographs are pasted up on 
page-size layouts. The headlines 
are put together by means of 
gummed letters. The entire page 
is then photographed and a cut 
is made from the photograph. 


After being mounted on a block 
of wood, the cut is dropped 
into place on the press. Inas- 
much as none of the work has 
been done in a composing room, 
and each plate is a full page, 
the union pressmen perform only 
their usual tasks and do not 
infringe on the field which the 
typographical unions regard as 
exclusively their own. 

So satisfactory have many pub- 
lishers found the new technique 
that some already have announced 
they will continue publishing 
without benefit of the composing 
room regardless of the outcome 
of the strike, and it may be re- 
garded as a certainty that even 
those which do return to the use 
of metal type and composing room 
operation will retain their new 
facilities in stand-by condition. 
Publishers long have dreamed of 
the day when it would be possi- 
ble to eliminate the composing 
room aS now constituted, and the 
present strikes have advanced 
the transition by a decade at 
least. 


FORESIGHT SHOWN 


Over the longer term many 
changes in the graphic arts are 
in the making. Makers of movable 
types and machines for casting 
lines of type, slugs, leads and 
rules, as well as makers of 
other composing room equipment, 
will be adversely affected so 
far as their activities in that 
area of the printing trades is 
concerned. Most of them, how- 
ever, have looked well ahead, 
and will not be caught napping. 
Within the past fortnight the 
Intertype Corporation, maker of 
type-casting machines, in its 
1947 annual report called stock- 
holders’ attention to the fact 
that “This is the first time 

Please turn to page 22 


FIVE OF THE LEADING PRINTING TYPE MAKERS 


Sales 
(in millions) 
1946 1947 
ATP) deer. 066 262.4. a$26.5 b$16.7 
Intertype Corporation 5.6 7.8 
Lanston Monotype..... 62:5’ “i377 
Ludlow Typograph..... NR... N.&. 
Mergenthaler Linotype 6.5 17.0 


a-Fiscal year ended March 31. b-Six 
months ended December 31. 


e-Fiscal year ended February 28, 1947. 


Earned 
Per Share Dividends Recent 
1946 1947 1946 1947 Price 
a$1.16 c$3.15 $0.50 $1.00 16 
Lye. Sake 1.00 2.00 26 
1.60 gl.68 1. 00 1.75 20 
6.41 14.86 3.00 6.00 26 
1.76 5.54 2.00 he fe 44 
months eiied September 30. c-Ning 
£-Nin-. 


months ended November 30. @-Stx months ended August 31.N.R.-Not reportes 
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New Government Orders 


For Aircraft Loom 


Although the industry's commercial business is 
running out, large gains in military production 
are in prospect for revival of U. S. air power 


Two widely-publicized reports 
calling for larger expenditures 
for military aircraft have left 
the industry in a state of hope- 
ful expectance while the share 
market has been rising fairly 
consistently ever since the 
joint Congressional Air Policy 
Board recommended a 35,000-plane 
striking force by 1954 at a cost 
Of some $16.8 billion. 


TWO PLANS 


Under the PlanA recommendation, 
air power for a prompt offensive 
would be provided. An alternate 
program, Plan B, designed to 
protect the United States and 
its territories, detailed an ex- 
penditure of $14.2 billion during 
the next five years. The Presi- 
dent’s 1948-49 budget proposes 
that we spend $1.2 billion for 
aircraft in the fiscal period 
but military chieftains are 
talking higher figures. The plan 
is to get an authorization of 
$4 billion additional, or $5.2 
billion all told, although it is 
not expected that the industry 
could produce faster than a $3.2 
billion pace during the coming 
fiscal year. It is this expanded 
program which Congress will con- 
sider. : 

Since the Congressional re- 
port followed closely after one 
made by the President’s Air 
Policy Commission, which recom- 
mended a strong fighting avia- 
tion force plus ample reserves, 
the double impact has been felt 
by the press and the public as 
well as under the Capitol dome. 
Partly because of Soviet Russia’s 
steamroller policy in Europe, 
and partly because a peacetime 
draft and universal military 
training are unpopular in some 
quarters here, the idea of a 
greatly enlarged air force not 
only possesses the merit of 
practicality: but is politically 
safe right now. 

The investor, however, must 
consider how the aircrafts stand 
and what their prospects may be. 


FINANCIAL WORLD 


Not all the leaders of the war- 
time period 1941-45 occupy the 
same positions today; Curtiss- 
Wright, for example, has dropped 
below Douglas Aircraft and 
United Aircraft in volume be- 
cause it no longer has any ap- 
preciable quantity of airframe 
production although it was far 
ahead in combined plane and en- 
gine output at one time. Con- 
solidated Vultee’s volume also 
declined considerably more than 
average. Some of the smaller 
concerns such as Fairchild and 
Northrop have taken an upward 
leap recently and are in an im- 
co position compared with 
946 or 1945. North American, 
a recipient of heavy military 
orders last year, has been com- 
ing along fast of late with its 
new B-45 jet bomber, P-82 long- 
range fighter, and P-86 jet in- 
terceptor, all fast and tough. 
In the strongest industry 
position today besides North 
American are Boeing, which has 
been building huge B-50 bombers 
and the newer XB-47, and United 
Aircraft, which is favored for 


its Pratt & Whitney engines in 
addition to its propeller, heli- 
copter and Navy fighter busi- 
ness. Boeing’s backlog, one of 
the largest if not tops in the 
industry, is estimated in ex. 
cess of $250 million at present, 
United is one of the few com- 
panies which have done wel] 
since the war, and its 1947 
volume was large for the in- 
dustry. ee 

In a class by itself is 
Grumman, leading builder of Navy 
planes, which reported 1947 
earnings of $4.58 a share con- 
pared with 66 cents in 1946, 
Fairchild Engine & Airplane 
has its Flying Box-Car for 
military transport and its 
famous Ranger engines while 
Northrop is the leader with the 
spectacular Flying Wing. Fifteen 
of these 172-foot craft, two of 





ee 


them jet-propelled, are being 


built for the Army. Republic is 
enjoying an improved rate of 
military production with empha- 
sis on its P-84 Thunderjets. 

Companies which have reported 
1947 deficits include Curtiss- 
Wright, Beech Aircraft, Douglas 
and Glenn L. Martin which suf- 
fered a loss of nearly $15.4 mil- 
lion alone when it abandoned its 
model 3-0-3 commercial plane. 

Consolidated Vultee and Lock- 
heed, which reported a half-year 
deficit of $4.55 a share after 
$6.02 non-recurring income, are 
expected to remain in the red. 
Bell Aircraft, which has been 
making smal] 5-horsepower en- 
gines, dishwashers and wheel - 


Please turn to page 17 


PEACE AND WARTIME AIRCRAFT EARNINGS COMPARED 


Per Share 
Total Earnings Divi- 

Year Sales Highest, Recent dends Recent 

Company Ended 1941-45 1941-45 Year 1947 Price 
Beech Aircraft......... Sept. 30 $ 360.8 $9.31 aD$4.54 None 12 
Bell Aircraft.......... Dec. 31 708.3 10.30 Dl.51 $1.00 19 
Boeing Airplane........ Dec. 31 2,005.6 5.99  D0.30 1.00 28 
Consolidated Vultee.... Nov. 30 2,913.3 8.67 Dl.77 0.50 16 
Curtiss Wright......... Dec. 31 5,353.5 3.15 aD0.47 0.25 6 

Douglas Aircraft....... Nov. 30 3,464.5 30.29 aD3.56 2.50 G2 . 
Fairchild Eng. & Air... Dec. 31 297.6 1.7 0.42 None 5 
Grumman Airctaft Engr.. Dec. 3] 968.0 11.25 04.58 3.00 40 
Lockheed Aircraft...... Dec. 31 2,279.5 7.87 2.84 None 20 
Martin (Glenn'L.)....... Dec. 31 1,859.5 7.39 aDl6.91 0.75 20 
North American Aviation Sept. 30 1,820.8 4.24 al.28 None 13 
Northrop Aircraft...... July 31 279.1 7.58 a0.54 0.25 12 
Republic Aviation...... Dec. 31 b880. 7 2.33 D7.51 None 11 
United Aircraft........ Dec. 31 2,789.1 6.29 1.79 1.25 28 





a - 1947 fiscal or calendar year; 
b - 1942 sales not reported. 





others 1946 fiscal or calendar year. 
D - Deficit. 
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Keystone View 


Unloading Wheat Car 


Although it seldom provides 
a larger proportion of railway 
operating revenues than the two 
per cent contribution it made 
in 1946, wheat is one of the 
major commodities carried by 
the nation’s railroads, being 
exceeded in relative importance 
by only a handful of others. 
And for some individual roads 
located in the wheat belt - often 
designated as “granger’’ roads - 
it is a major source of income. 
It is the largest item of rev- 
enue freight for four of the 
six carriers in the accompany- 
ing table, ranking second to 
bituminous coal in the case of 
the Burlington and next to 
lumber for Northern Pacific. 

Wheat furnished 10.2 per cent: 
of 1946 operating revenues for 
Great Northern, 8.7 per cent 
for Northern Pacific, 7.3 per 
cent for Rock Island, 6.4 per 
cent for Missouri-Kansas -Texas, 
5.9 per cent for Burlington and 
4.7 for Santa Fe. Thus, these 
roads have benefited substan- 
tially fromthe favorable growing 


conditions which have permitted 


four successive record wheat 
‘crops. 

It does not seem likely that 
the 1948 crop will equal last 
year’s harvest, but according 
to present indications results 
this year should be well above 
average. Late last year, the 
Department of Agriculture pre- 
dicted that 1948 winter wheat 
would amount to 838.7 million 
bushels. This would be well 
below the record 1947 level of 
1,068 million bushels, but it 
would compare very favorably 


with the 1936-45 average of 
APRIL 7, 1948 | 


Large Wheat Crops Aid Nailvcad> 


Although this year's crop is not expected to equal 





the record I947 level, it should be above average. 





653.9 million. 


Furthermore, 


‘ there has been enough moisture 


since this estimate was made to 
warrant the belief that the 
yield of winter wheat will be 
raised to 900 million bushels 
or possibly even a little more. 

Farmers intend to plant about 
the same acreage to spring wheat 
this year as last, and if weath- 
er conditions are sufficiently 
favorable to ensure a yield 
within 15 per cent of that 
achieved in 1947 the total wheat 
crop for the year will be larger 
than in any other year except 
1947. And from the standpoint of 
railroad freight revenues, the 
moderate shrinkage in volume 
will be more than made up by 
higher freight rates. Charges 
on wheat, as on most other con- 
modities, are currently some 
20 per cent higher than they 
were a year ago, and it is pos- 
sible that the ICC may grant 
some further small increase in 
view of the fact that rail earn- 
ings during the first quarter 
were not quite up to earlier ex- 
pectations. Furthermore, a large 
wheat crop spells a high level 
of farm buying power, which in 
turn insures large shipments of 
manufactured goods into farm 
areas and further raises rail- 
road revenues. 

Aside from their dependence on 
the size of the wheat crop, the 
six roads in the table have 
little in common, The manufac- 
tures and miscellaneous classi- 
fication contributes a sizeable 
proportion of the revenues of 
Missouri-Kansas-Texas and Santa 
Fe. Burlington derives an impor- 


This will sustain traffic both to and from farmers 


tant share of its income from 
coal, Great Northern from iron 
ore and lumber and Northern 
Pacific from lumber and coal. 
The sharpest disparities, how- 
ever, are in the relative earn- 
ing power of the roads. 

Santa Fe earned profits 
throughout the depression and 
has paid common dividends since 
1901 except in 1933, 1938. and 
1939. This issue is the only one 
of the six mentioned which is of 
investment calibre. At the other 


end of the scale is the Rock 


Island, which was in reorganiza- 
tion from 1915 to 1917 and again 
from 1933 until the beginning of 
this year. Missouri-Kansas-Texas 
has done only slightly better; 
thanks to the war this road has 
beén able to stay out of the 
courts in recent years but it 
has huge arrears not only on its 
preferred stock but on its in- 
come bonds as well. 

Great Northern and Northern 
Pacific are not of “blue chip” 
calibre; neither do they share 
the stigma attached to perennial 
deficit operations. Each owns 
48.6 per cent of the capital 
stock of the Burlington (the 
smal] remaining minority of this 
issue is most inactive), and the 
parent roads thus have an in- 
direct as well as a direct in- 
terest in the volume of wheat 
shipments. The four carriers now 
paying dividends appear to be 
covering their disbursements by 
sufficiently large margins to 
justify greater liberality to 
their stockholders; this ispas- 
ee true of Northern Paci- 
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RECORD OF GRANGER ROADS 


*Operating 








Revenues Earned Per Share 1947 Recent 

1946 1947 1946 1947 Dividends Price 
Atch., Topeka &S.F... $411.6 $462.7 $13.52 $17.11 $6.00 96 
Chi., Burl. & Quincy... 195.9 221.2 13.52 16.24 6.00 a4 
Chi., Rock Island..... 159.9 178.1 a5. 30 a8. 86 None 30 
Great Northern........ 167.4 193.8 7.58 7.28 3.00 40 
Missouri-Kansas-Texas. 60.7 68.8 D3.65 D2. 29 None 5 
Northern Pacific...... 126.7 142.6 3.58 5.40 1.00 20 

* In millions. a -Based on present capitalization giving effect to reors. 

ganization. D - Deficit. : 
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News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Allis-Chalmers B 

A heavy goods equity, cur- 
rently in favorable position; 
recent price, 37. (Reg. qu. divs. 
at $1.60 an. rate.) 

One of the longest of all 
postwar strikes combined with 
reconversion difficulties to 
place 1946 common stock results. 
slightly in the red and held 
1947 net down to $1.69 per 
share, but the last half alone 
returned $1.73 per share. Com- 
pany celebrated its 100th Anni- 


versary with $276 million vs.. 


$155 million bookings in 1946 
and sales of $212 millionvs. $94 
million, backlogs climbing to 
$169 million from $105 million. 
About 60 per cent of sales 
normally are tractors and farm 
equipment, the remainder heavy 
electrical, metallurgical and 
industrial machinery, all now in 


heavy demand. (Also FW, Nov. 5.) 
American Smelting B 


Stock is a businessman’s com- 
mitment, not unreasonably priced 
at 55. (Reg. qu. divs. at $2 an. 
rate plus $1.50 extras in Sept. 
& Dec.; adj. for 20% stk. div. 
in Dec., cash divs. equaled 
$4.42 in 1947.) 

Company sums up for 25 years: 
$52 million bonded debt paid 
off; 20 new operations developed, 
including mines and plants; im- 
portant investments acquired in 
General Cable, Revere Copper & 
Brass, Cerro de Pasco, Silver 
King Coalition and in presently 
profitable mines in Newfound- 
land, Australia, Saudi Arabia, 
Peru, Bolivia, Mexico and 
Nicaragua, as well as the U.S.; 
and Federated Metals (largest 
U.S. secondary metals business) 
purchased. Partly reflecting 
inventory profits, 1947 net 
jumped to $12.65 from an ad- 
justed $3.87 per share in 1946. 
(Also FW, Nov. 26.) 


Corning Glass C+ 

Based on published results, 
even at 20 -- vs. 1946 high of 
40 -- stock is quite liberally 
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prices. (Qu. 
rate.) 

Last year, a temporary mid- 
year decline in consumer goods 
sales forced costly shutdowns 
and there were non-recurring new 
plant and products costs and 
expenses. As a result, net re- 
ceded to 73 cents from $1 per 
share in 1946, on $61.3 million 
vs. $55.8 million sales. Volume 
is roughly one-third each in 
electrical, consumer and tech- 
nical division. Demand is in- 
creasing for new television 
bulbs, opthalmic glasses and 
photosensitive glass, as well as 
a broadened kitchenware line. 
Company has a half interest in 
Dow Corning, Owens-Corning 
Fiberglass and Pittsburgh Corning, 


Cutler-Hammer i+ 

Stock is a cyclical issue, but 
at 25 appears reasonably priced. 
(Reg. qu. divs. at $1.20 an. rate 
plus extras of 20¢ in Sept. & 
35¢ in Dec., 1947 total $1.75; 
paid 10¢ extra in Mar., 1948.) 

As reported to SEC, 1947 
sales climbed 30 per cent to 
$39.5 million from$30.3 million. 
Earnings rose to an 18-year high 
of $4.82 vs. $2.43 per share in 
1946. New lines of heating 
elements for appliances and 
motor controls for diesel loco- 
motives were brought out last 
year. Company is a leader in 
control and other equipment for 
operating power machinery, mag- 
netic devices and other elec- 
trical apparatus. (Also FW, 
July 16.) 


Diamond T Motor B 

Low price-earnings ratio, at 
18, reflects erratic prewar 
record. (Reg. qu. divs. at $1 
an. rate plus extras of 25¢ in 
Sept. & 50¢ in Dec., 1947 total 
$1.75. ) 

President Bush sees the return 
of normal competitive selling, 
which calls for “more alert and 


divs. at 50¢ an. 


careful management of inventory. 


and productive activities and a 
more aggressive advertising and 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed fer their accuracy, 
The opinions expressed should be read in line with the inves}. 
ment policy outlined each week on the Market Outlook page. 


sales campaign.” This follows 
1947 sales of $41.7 million 
vs. $22.6 million in 1946 and 
earnings of $4.53 vs. $2.29 per 
share. An assembler of heavy 
duty and other trucks, company 
has net working capital equal to 
nearly $23 per share. (Also 
‘FW, May 27.) 


Electric Storage Battery A 

At 53, stock yields.over 54%, 
a liberal income for an issue of 
this quality. (Reg. qu. divs. at 
$3 an. rate.) 

President Norberg feels heavy 
demand “is likely to remain as 
long as employment, payrolls and 
income are at high levels”. The 
1947 ‘annual report disclosed 
sales up one-third to. $89.8 
million and earnings sharply 
increased to $6.87 from $3.62 
per share. Although the employes 
pensions charge was down to.55 
cents from $1.32 per share, there 
was a $1.10 contingency reserve 
in 1947 against none in 1946. 
Company is actively expanding 
while establishing plants closer 
to major markets. 


General Motors Bt 

Yield approximates 5.5% at 
54, although earnings are more 
than double dividends. (Qu. 
divs. at $3 an. rate.) 

The effects of inflation are 
apparent in the fact that while 
1947 output of cars and trucks 


.was 19 per cent under that of 


1941, dollar sales reached a 


record high of $3.8 billion 


vs. $1.9 billion in 1946 and 
$2.4 billion in 1941. Part of 
the sales gain, however, “is 
explained by a growing propor- 
tion of non-automotive products, 
including diesel-electric rail- 
way engines. GM accounted for 
43 per cent of all car and truck 
sales in 1937-41, and while the 
proportion was down to 36 per 
cent in 1946, it recovered to 
38 per cent in 1947 and may gain 
further in a buyers’ market. 


(Also FW, Jan. 28.) 


FINANCIAL WORLD 
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General Telephone 





Bt 

At 26, stock yields 7.7% and 
is attractive for income. 

Despite a $6.3 million (one- 
sixth) gain in revenues last 
year, sharply increased operat- 
ing costs resulted in net de- 
clining to $2.14 per share as 
against $3.08 earned in 1946. 
Unlike most of the industry, 
however, General and its 30 
coast-to-coast operating subsid- 
jaries still covered dividends, 
and current earnings already are 
running at a $2.50 annual rate 
with perhaps another $1 of 
revenues involved in pending 
rate increase applications. 
Gross plant additions in 1947 
were $28.5 million, double those 
of any prior year, but unfilled 
orders rose from 115,000 to 
123,000 installations. Stock- 
holders vote this month on 
increasing authorized preferred 
and common shares. (Also FW, 
Aug. 6.) 


Hudson Motor Car C+ 

Earnings and near-term pros- 
pects are good but company must 
prove itself in normal competi- 
tion and stock remains specula-. 
tive; recent price 17. (Reg. qu. 
divs. at 40¢ an. rate.) 

Production of new Hudsons has 
surpassed that of the 1947 line 
and February factory shipments 
were at an annual rate of 
142,224 cars. Factory sales in 
1947, totaled 103,301 vs. 93,880 
units in 1946 (79,548 in prewar 
1941), dollar sales gained 
$38.8 million (32 per cent) and 
net doubled to $3.17 from $1.51 
per share. Long term notes of $8 
million are explained by $12.3 
million gross property additions 
during the year, with net work- 
ing capital nevertheless slightly 
higher at $26.3 million. (Also 
FW, July 16.) 


International Nickel B 

Now at 27, stock qualifies as 
a businessman’s investment. 

A 40-cent December extra 
supplemented Company’s $1.60 
regular dividend last year, re- 
storing the $2 total in effect 
through 1943. Wartime controls 
cut net to $1.58 per share in 
1945 from a 1936-41 average of 
$2.45, but earnings were back up 
to $1.90 in 1946 and $2.16 per 
share in 1947, the latter after 
a 20-cent contingency reserve. 
President Stanley points to 
continuing large needs for 
nicke] and nickel alloys for war- 
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deferred industrial projects and 
for restoration work following 
war destruction. The world 
leader in nickel output, fabri- 
cation and research, company 
also is an important producer of 
copper and precious metals. 


(Also FW, July 23.) 
Johnson & Johnson Bt 


At 25 stockis not unreasonably 
priced, on the basis of earnings, 
but yield.is negligible. (Reg. 
semi-an. divs. at 20¢ an. rate 
plus 10¢ Dec. extra; also paid 
100% stk. div. in May.) 

The world leader in surgical 
dressings and supplies, company 
is developing new products and 
outlets. A subsidiary makes 
plastic screening, lawn chairs, 
upholstery and drapes, and last 
year began production of woven 
plastic fabric for auto seat 
covers. Company reported for 
1947 sales of $152.3 million 
vs. $112.6 million in 1946 and 
earnings of $4.64 vs. $4.36 per 
share, last year’s net being 
after a 49-cent special de- 
preciation and a 2l-cent foreign 


exchange reserves. (Also FW, 
Sept. 11.) 
Kalamazoo Stove C+ 


Decline from 1946 high of 36 
to recent 16 puts stock in a 
more realistic price class. 
(Reg. qu. divs. at 80¢ an. rate.) 

Record 1947 sales of $11 
million, as compared with only 
$3 million in 1946 and a 1944 
wartime high near $9 million, 
resulted in company’s best earn- 
ings in a decade. Net equalled 
$2.66 per share as against a 1946 
deficit and 1944 earnings of 
$1.76 per share. Cash and equi- 
valent approximate $2.6 million, 
nearly double the $1.4 million 
total current liabilities and, in 
fact, equalling over three- 
fourths of all liabilities, in- 
cluding $2 million long term 
debt. Company manufactures 
stoves, ranges, furnaces, etc., 
and sells refrigerators, washing 
machines, oil and gas burners 
and stokers for others. 


Skelly Qil Bt 

Around 120, stock is close to 
its record high but is not out 
of line with earning power. (Paid 
$1.25 each in July & Dec., 1947 
total $2.50 per share.) 

New records in 1947 included 
crude oil output 17.8 million 
vs. 13.6 million barrels in 1946, 
gas production 50.7 billion vs. 





40.5 billion cubic feet, gross 
income $121 million vs. ‘$78.5 
million, earnings $21.49 vs. 
$10.30 per share. Skelly is 59.4 
per cent controlled by Mission 
Corporation and may figure in a 
revival of merger plans, which 
recently were dropped. In 1945 
an independent survey placed 
reserves at 185 million barrels 
and valued oil and gas properties 
at $100 million vs. $37 million 
net book value at the time. 


(Also FW, May 7.) 


- Thompson Products B 


Stock is a business cycle issue 
in above-average position; re- 
cent price,952. (Paid 25¢ each in 
Mar., June & Sept., $1.25 in 
Dec., 1947 total $2; paid $1 
extra in Jan. & 25¢ qu. div. in 
Mar., 1948.) 

Under formidable reconversion 
difficulties, 1946 earnings of 
$2.71 per share were possible 
only because of larger tax 
carry-back and contingency re- 
serve credits. But 1947 net in- 
creased to $9.57 per share, with 
sales at a peacetime record of 
$92.5 million vs. $62.5 million. 
A major motor parts maker, com- 
pany reports a “sharp increase 
in deliveries of jet propulsion 
and gas turbine components” for 
aircraft. President Crawford 
says debt reduction calls for a 
moderate dividend policy. (Also 
FW, Sept. 24.) 


Texas Company A 

Among soundest integrated 
oils, conservative dividend rate 
yields 5.3%. (Divs. continuous 
since 1902; reg. qu. pay’ts now: 
at $3 an. rate.) 

High-lights of 1947 annual 
report: sales were up 39 per 
cent to $801 million from $576 
million in 1946, earnings were 
$7.90 per share on 13.5 million 
shares vs. $6.32 on 11.2 million 
shares, stockholders’ rights to 
the additional shares (l-for-5 
at $45) to help finance expan- 
sion, $170 million capital 
expenditures budgeted in 1947 
and $375 million planned for 
1948-49)(affiliated Arabian 
American Oil and Trans-Arabian 
Pipe Line plan $540 million 
outlays), $1.04 per share re- 
ceived from jointly owned 
foreign companies ($2.15 addi- 
tional undistributed equities) 
and agreement to explore and 
develop half-owned McColl- 
Frontenac’s Alberta properties. 


(Also FW, Nov. 26.) 









Now 
Is The 


Time 


In recent years it 
has become the policy 
of wide awake manage- 
ments to advise the 
shareholders of their companies 
about the condition of their 
businesses. No longer do leading 
corporations conceal their 
operations behind an Iron Cur- 
tain as they did in the past, 
and for which they were severely 
criticized. Stockholders have 
welcomed the information that 
has. been made available to them 
and have been favorably impressed 
by the‘candor of their corpora- 
tion officials. 

A number of managements are 
going even a step further with 
their public relations program 
by giving operating information 
to their workers in the hope of 
improving labor relations. This 
procedure has been beneficial 
in the corporations where it has 
been tried and should promote a 
better. understanding between 
employers and employes in 
general. However, in corporations 
where power drunk labor leaders 
are in sway—like John L. Lewis 
of the coal miners’ union and 
Woodruff Randolph of the 
printers’ union—this will have 
negligible effect. But these 
dictators some.day will find 
that they have destroyed them- 
selves by defying public opinion. 

We hope that even in a period 
of uncertainty and of declining 
earnings, corporations will not 
discontinue or curtail their 
public relations efforts because 
they believe the reports may not 
be altogether to the liking of 
stockholders. That -would prove 
a grave mistake. On the contrary, 
it stands to reason that under 
adverse circumstances their 
shareholders will desire even 
more information than in boom 
times in order to better evaluate 
what is happening. By being 
frank and open is the best step 
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that management can take to retain 
the confidence of stockholders. 


Why It President Harry Truman’s 
Proved suddenly announced 
A Dud special message to 
Congress in some re- 
spects turned out to be a dud, 
for he revealed nothing new 
regarding the critical foreign 
situation. Through the press and 
from the voices of our numerous 
radio commentators (many of whom 
merely litter our air waves) the 
public already is aware of the 
unstable European picture and 
the potential dangers involved. 
In so far as Congress is con- 
cerned, it needed no additional 
warning of the need of‘ prepared- 
ness. This is indicated by 
Congressional reception to the 
Marshall Plan and other measures 
that would strengthen our 
defenses. 
Congress expected the Presi- 


dent to give it more factual’ 


information about the current 
crisis, but unfortunately he 
failed to do this. It’s too bad 
that the President holds himself 
aloof from Congressional advice, 
for the cooperation of that body 
is needed to implement his 
ideas. Instead of this he relies 
upon and seeks the guidance of 
an inner circle, whose theories 
generally are not highly re- 
garded by others. 
Moreover, the President’s 
vacillating foreign policy-which 
should be firm without being 
bellicose - has resulted in his 
losing considerable public 
confidence. The public would be 
more at ease if our foreign 
policy was in firmer hands. The 
Roosevelt method of beating the 
drums of danger is old and has 
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lost its effect. The public 
desires and has a right to have 
the true facts. 


Kaiser- 
Frazer 
Muddle 


There is one aspect 
of the recent Kaiser- 
Frazer stock  flota- 
tion that has not been. 
stressed in the many post- 
mortems of that affair, and yet 
it is of importance to every 
stockholder of this enterprise 
as well as to the investing 
public in general. 

This concerns the employment 
of approximately $2.5 million 
cash -- supposedly working 
capital of the corporation -- 
for purchasing shares of the 
already outstanding stock to 
stabilize the market price. As 
we understand it, the under- 
writers held this to be a viola- 
tion of their agreement, ,and 
believed that the stock for 
stabilization should have been 
taken over by the directors and 
not financed out of the com- 
pany’s resources. 

Under the Securities and Ex- 
change Commission regulations of 
new issues, underwriters are 
permitted to stabilize the 
market for a security in order 
to assure the successful  flota- 
tion of the new issue. But in 
the Kaiser-Frazer case several 
millions of dollars of the 
company’s own funds were used. 

This procedure is one which 
cannot inspire confidence in.a 
firm since corporate funds are 
not intended for such use. It 
could also be asked whether 
the directors had the authority, 
without the consent of their 
shareholders, to withdraw funds 
for a stock market operation. 

The whole affair is a reflec- 
tion upon the business of 
reputable underwriting houses, 
who justifiably have criticized 
the incident. 
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MARKET UNCERTAINTIES STILL ARE SIGNIFICANT, BUT 
MORE AGGRESSIVE INVESTMENT POLICIES WARRANTED 
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Stock price movements have been unaffected by strike developments. 
The strike against the stock exchanges is not interfering with trading, and 
although the work stoppage in the coal mines has sharply reduced steel out- 
put and cut activity elsewhere it has not been a significant market factor. 
The market has taken the view that the differences with the coal miners will 
somehow be composed without having too serious an effect on the over-all 
economy, and that the longer view of things contains some very encouraging 
elements. 


Sentiment in Congress seems increasingly favorable toward stepping 
up this country's defense measures, and the European aid program is assured 
of passage. Both of these mean large-scale spending at a time when a let- 
down in industrial activity had been expected, and now the prospect is that 
genera] business will continue to hold to high levels for an indefinite 
further period. The implications for corporate earnings are obvious. 


The. Government's current fiscal year will wind up three months hence 
with a record-breaking surplus. But it may be the last one for some time to 
come, and a return to deficit financing is a lively possibility. Thus the 
threat of a deflationary movement at an early date -- which has been one of 
the most important factors holding the market back -- is rapidly being dis- 
sipated. And at the same time, there is increasing assurance that artifi- 
cially low interest rates will continue to be Government policy. 


There still are numerous uncertainties in the present picture, but 
the situation on balance is shaping up as considerably more favorable to fur- 
ther stock price improvement of significant proportions. The intelligent in- 
vestor never tosses conservatism to the winds. But he seems warranted in a 
more aggressive policy toward new purchases in the hope of later market prof- 
its. 


Written March 31, 1918; Richard J. Anderson. 

















PRINTERS* STRIKE CONTINUES 


The International Typographical Union and New York City's 
job and magazine printers have been unable to reach an agree- 
ment on hours and wage rates, and the strike of linotype 
operators and other composing room workers continues. Although 
FINANCIAL WORLD is not a party to the dispute, the strike makes 
it impossible to have the magazine printed in the usual manner, 
A return to the regular format and size will be made as soon as 
it is possible to do so. 5 -- The Publishers 
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Copper Supply 


The current crop of war scares, coupled 
with the prospect of industrial mobiliza- 
tion and heavy appropriations for military 
materiel, is regarded in the copper indus- 
try as certain to result in acceleration 
of Government stockpiling regardless of 
immediate developments in the situation, 
No significant rise in demand from Govern- 
ment sources has taken place as yet, but 
it is assumed that a program is rapidly 
‘being whipped into shape, if in fact it 
is not ready to be implemented. 

Estimates of the probable goal of the 
Government generally agree that a stock- 
pile of at least one million tons will be 


determined upon as necessary for national © 


security. The present Office of Metals 
Reserve stockpile is estimated at 6,000 
tons, but no official figure is available. 
At the end of the war OMR had on hand 
more than a half million tons of the red 
metal, but the stock was practically used 
up during the critical shortage of the 
reconversion period. 

Rebuilding a Government stockpile will 
work considerable hardship on copper con- 
sumers, who still find current supplies 
inadequate despite the capacity opera- 
tions of the domestic industry which is 
turning out the metal at the rate of ap- 
proximately one million tons a year. 
Domestic demand will be further activated 
when the Marshal] Plan stimulates exports 
of products into which copper enters. 
Competition for foreign copper also will 
be intensified as European countries 
strive to expand their foreign trade 
which consists largely of machinery manu- 
factured in part of copper. 


Rail Traffic 


The soft coal walkout has been sharply 
reflected in railway traffic. Although 
for the week ended March 20 only loadings 
of livestock (due to the packinghouse 
strike) and coke declined in addition to 
coal, total carloadings were off 12.2 per 
cent from the preceding week and 17 per 
cent from the similar week last year. 
Meanwhile the effects of the strike have 
been widening. An Office of Defense Trans- 
portation order for a 25 per cent reduc- 
tion,in passenger steam mileage has hit 
Railway Express Agency shipments, which 
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operate on passenger schedules. The In- 
terstate Commerce Commission, to conserve 
reserve stocks of railroad coal, next 
ordered a 25 per cent cut of coal-burning 
freight locomotive mileage on all com- 
modities except coal beginning March 30. 
This restriction is to remain in effect 
until April 30 unless suspended. Since 
67 per cent of the freight tonnage last 
year was drawn by coal-burning equipment, 
it 1s estimated that about 12 per cent of 
over-all freight volume will be affected. 
As a result, the railroads have been fur- 
loughing part of their labor forces, the 
New York Central laying off about 3,000 
and other roads a substantial number. 


Rail Relief Bill 
The Mahaffie bill, which would enable 


‘railroads: faced’with financial difficul- 
ties to adjust their affairs without going 
through bankruptcy proceedings, has been 
passed by both houses of Congress and sent 
to the President. The measure is actually 
a voluntary debt adjustment bill which 
would- permit debt-burdened railroads to 
submit to the Interstate Commerce Com- 
mission a reorganization plan backed by 
75 per cent of the stockholders. Rail- 
roads already in receivership or bank- 
ruptcy proceedings could also take ad- 
vantage of the plan provided they have 
the consent of the court plus the consent 
of 25 per cent of their stockholders. 
One of the first carriers expected to 
take advantage of the Mahaffie bill, if 
signed bythe President, is the Lehigh 
Valley which faces some $38 million in 
early bond maturities. For some months, 
Lehigh officials have been working on a 
refinancing plan in anticipation of the 
bill’s passage. However, it~is conceded 
that the plan would.not be ready in time 
for the maturity of $5 million of extended 
4s on June 1. Another candidate. for. relief 
would be the Boston & Maine, which’has a 
prior preferred issue and five classes ‘of: 
first preferreds which all carry:heavy 
accumulations of unpaid dividends. 


Fire Losses Still Mounting 


Fire destroyed $71.5 million worth of 
property in February, comparing with $63 
million in-January and $64.3 million in 
February, 1947. Over the 12 months ended 
with February the national fire loss 
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reached the all-time twelvemonth peak of 
$705.7 million, topping by $13.1 million 
the 1947 total, which was the highest an- 
hual loss for any calendar year in United 
States history. With the tabulation of 
the February figures the average daily 
loss from fire mounted to the new record 
of $2.2 million, which contrasts with the 
daily average of $1.9 million in 1947. 


Retail Buying Gains 


A wave of belated retail buying in prep- 
aration for Easter has stirred the hope 
that the upward sales trend will gain suf- 
ficient momentum to bring about a consider- 
able advance in future weeks over one year 
ago. Wederal Reserve Board figures indi- 
cate that department store sales during 
the week ended March 20 were 9 per cent 
above the corresponding week of last year. 
However, the chances are that post-Easter 
clearance sales will be prominent‘ in cer- 
tain areas. In New York City, for example, 
apparel gales actually fell off during the 
March 20 week while other Eastern cities 
such as Newark, Buffalo and Syracuse showed 
only limited gains or outright declines 
in buying. 


Business Income Up 


Net sales and operating revenues of 
1,073 corporations reporting to the Securi- 
ties and Exchange Commission rose in the 
final quarter of 1947, the rise contrast- 
ing sharply with the third quarter compila- 
tion which indicated a slowing down of the 
pace of growth. Net sales in the fourth 

uarter totaled $24.8 billion against 
$21.8 billion in the third quarter and 
$20.1 billion in the final three months 
of 1946. In making the figures public the 
SEC commented that in using the data as an 
indication of a trend allowance must be 
made for the fact that some of the conm- 
panies or groups have seasonal variations 





of sales. While specifically applied to 
fourth quarter earnings, the observation 
would be equally perrinent in any period 
of the year. ” 

Manufacturing corporations, numbering 
781, reported net sales of $20 billion 
for the quarter a gain of 13 per cent 
over the third period and 27 per cent 
greater than they reported for the fourth 
quarter of 1946. Retail sales made a less 
impressive showing, 115 corporations re- 
porting $3.8 billion in the fourth quar- 
ter, the gain over the preceding period 
being 13 per cent, with a 21 per cent ad- 
vance above sales for the fourth quarter 
of 1946. 


Corporate News 


American Tobacco’s V.P. (for advertising) 
G.W. Hill, Jr., resigns; proxy fight looms 
at annual meeting April 7. 

Gulf Oil plans no near-term issuance of 
new securities, although authorization in- 
creases wil] be asked at May 26 annual 
meeting. 

Socony-Vacuum had sales of $1 billion 
last year vs. $761 million in 1946. 

Bucyrus-Erie’s management states orders 
on hand are sufficient to keep all plants 
operating at high level throughout current 
year. 

Minneapolis-Honeywel] Regulator has sold 
privately $7.5 million debenture 2.85s of 
1963; funds to take the place of revolving 
credit which would have expired April 1952. 

Pennsylvania Railroad has placed orders 
for $27.5 million diesel switching en- 
gines and freight cars divided among General 
Motors, Fairbanks Morse, Baldwin Locomotive 
and American Locomotive. 

Twin Coach sales last year $34.5 million 
vs. $11.6 million in 1946. 

Columbian Carbon has raised the price of 
carbon black half a cent per pound. - 

United Biscuit had sales of $80.4 mil- 
lion last. year vs. $60.8 million in 1946. 
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WASHINGTON, D. C.--Truman’s 
appointee to head the Reserve 
Board, Thomas B. McCabe, at 
last has told a Senate Committee 
how he feels about almost every- 
thing under the sun, which is 
part of the ceremonial hazing 
that appointees go through. The 
self-portrait painted meets 
the popular tion of what 
bankers are like. He talks with 
a studied vagueness, as though 
either trying to avoid commit- 
ting himself to an inaccuracy or 
ducking issues. He reminded re- 
porters at the press-table of 
Treasury Secretary Snyder. 

He was questioned, particu- 
larly by Senators Tobey and 
Fulbright, on all the causes 
that Marriner Eccles has cham- 
pioned. Margin limitations ought 
to be studied by a committee of 
bankers. The Eccles plan for 
raising reserve requirements 
seems sound enough, but bankers 
and Congressmen ought be edu- 
cated to it first. He is not 
familiar with the bill to make 
Transamerica sell non-banking 
assets but will be glad to ex- 
amine it. Regional reserve banks 
should have more power, but 
naturally not over their assets 
or their discount rates. 

The precise and detailed posi- 
tiveness that endeared Eccles to 
the newspapermen but irritated 
the bankers is wholly lacking. 
The word “ perhaps’’, which is 
almost absent from Eccles’ 
vocabulary, is one of McCabe’s 
favorites. McCabe is much more 
in central banking tradition, 
notably of being mysterious and 
unpredictable within narrow 
limits. 


The Administration has a 
hard problem, It has a fully 
developed plan, probably con- 
ceived by Secretary Marshall, 
for measured resistance to 
Russian expansion. It must win 
support from Congress and the 
electorate while preventing 
enmity against the Soviets from 
boiling over. The program costs 
money. Hence, there is the 
second problem of keeping in- 
terested groups away from the 
till. In the case of ERP, 
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Marshall seems to have succeeded 
in both. 

Now comes the draft, UMT 
and increased military appro- 
priations. Army people are 
telling Congressmen and re- 
porters the usual hair-raising 
things that accompany requests 
for more money. It’s somewhat 
easier to oversell a case for 
defense than to merely sell it. 
An all but immediate and present 
danger is easier to describe 
than one that is chronic but 
slightly remote. The overselling 
does not come from top, men like 
Secretary Forrestal. 

With some expansion of the 
Armed Services practically 
certain, each branch tries to 
get as large a proportion as 
possible for itself. Congressmen 
are air-minded and its hard for 
Forrestal to disabuse them of 
air-power-alone idea. Fortu- 
nately, the responsible men in 
the Administration deal directly 
with the responsible committees. 


Republican leaders are not 
convinced that the tax cuts can 
stick. Nor are they convinced 
that party policy of keeping 
Government controls away is 
permanent. So far, nobody says 
this explicitly and for quota- 
tion, but the leaders do want 
the idea to leak and circulate. 
It all depends, of course, on 
relations with Russia. 


Hershey and other major 
chocolate bar companies are 
worried lest cocoa supplies run 
short again. Theydiscovered that 
a lot of the ERP money listed 
for foreign purchase of ‘‘other 
foods” is earmarked for Latin 
American cocoa. What is pur- 
chased under ERP and shipped to 
Europe can’t also be bought by 
the candy companies, which had 
been eyeing the Latin American 
crops. Supplies will be that 
much harder to get. 

Executives of the major 
companies went to the State 


Department a few weeks ago to 


protest. The Department is “ giv- 


ing their case its most earnest 
and careful consideration”, 





which is one of the-better known 
varieties of the polite brush- 
off. The Government accepts the 
international allocation of 
cocoa, which it can’t easily re- 
nounce to please one group of 
industries and consumers. 

So, the companies fear that 
once more they will be practical- 
ly forced to rely on supplies 
from British West Africa, where 
sales are said to be run by a 
tight monopoly. Crops can’t be 
contracted for in advance but 
must be bid in what is said al- 
most to amount to a spot market. 
The big companies are worried 
and their smaller competitors 
are worried even more. They fear 
they’11 get only the leftovers 
taken, so to speek, by journey- 
men brokers. 


Jerome Shoenfeld 
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JOHN MORRELL & CO. 


DIVIDEND NO. 75 

A dividend of Thirty- 
Seven and One-Half 
Cents ($0.375) per share 
on the capital stock of 
John Morrell & Co. will 
be paid April. 30th, 1948, to stockhold- 
ers of record April 10,.1948, as shown 
on the books of the Company. 

Ottumwa, lewa. George A. Morrell, Vice Pres. & Treas. 



















































































































































































































New-Husiness Hrevities 









Photography. 


A photo trimmer that does 
away with the conventional lever- 
operated blade is offered by 
Calgary Brothers--called the 
Safe-T-Trimmer, it is operated 
by applying hand pressure on 
the platen, which brings two 
blades together for cutting; 
the unit will handle paper u 
to 11% inches long....Silent 
Associates has announced a de- 
vice that can be fitted to any 
standard slide film projector 
in order to eliminate the noise 
that usually accompanies the 
changing of a slide--both a 
manual and an automatic version 
of the unit are available.... 
Extra prints of both black and 
white and color movie films can 
be made with a film printer 
manufactured by Daylight Motion 
Picture Film Printer, Inc. --the 
only part of the job that has to 
be done in the dark is loadin 
the magazine; as much as 2,000 
feet an hour can be processed 
with this machine.... A flood- 
light holder that can be fastened 
to any still or movie camera is 
the Bensen Light--made of alum- 
inum, the unit will hold two 


photoflood bulbs and is operated 
by a toggle switch on a 20-foot 
cord.... Bell & Howell Company 
is producing a cement suitable 
for splicing all types of 8-, 
16- and 35-mm motion picture 
film--the new material permits 
fast splicing andhas great bond- 
ing strength, eliminating dis- 
tortion of the filmat the splice, 
according to the company... A 
new, low-cost, portable projec- 
tion screen with a tripod mount 
has been brought out by the 
Radiant Manufacturing Company-- 
known as the Champion Model K, 
it is available in a 30 x40-inch 
size and also in a 40 x 40-inch 
size. 


Publishing. . . 


“Utility Spotlight” is a new 
publication for businessmen in- 
terested in the public utility 
field--it is published every 
Thursday as en executive service 
of Corporate Intelligence, Inc. 
...-New England Newspapers Ad- 
vertising Bureau has released a 
new 108-page booklet describing 
the New England regional market 
and its daily newspapers--called 
the “New England Market,” the 
study includes population data, 
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indices of buying power, etc.... 
Tentatively, “Theatre Arts” mag- 
azine, recently purchased by 
publisher Alexander Ince, will 
make its first appearance in a 
revamped format around April 10 
or 15--each month the book will 
feature a complete script from a 
Broadway play... “Small-Space 
Advertising fo rge and Small 
Advertisers,” the fourth volume 
in the “Printers’ Ink” business 
bookshelf, is scheduled to come 
off the press this month-~-subjects 
to be covered inthe book include 
copy, layout, media, art, coupons, 
inquiries, testing, style and 
case histories.... Another mag- 
azine coming out with the “New 
Look” this month is “Outdoor 
Life’”’--the publication will in- 
clude more color and bleed 
pages in its redesigned format. 


Illuminations. 


Sylvania Electric Products, 
Inc., is producing a new line of 
fluorescent lamps that are said 
to approximate the warm colors 


‘of incandescent bulbs--the tubes 


used for these lamps are coated 
on the inside with a substance 
to make more red-yellow light and 
less blue-green light; the lamps 
are called “Warmtone.”... John 
H. Greene recently patented a 
walking stick whose shaft is a 
translucent tube which lights 
up--the illumination for the cane 


‘is provided by a tiny electric 


lamp which is at the bottom of 
the translucent section.... A 
flashlight for policemen direct- 
ing traffic shows either red or 
green by pushing a button--the 
color changes are due to colored 
lisks within a tube which can be 
fixed in front of the light-end 
of an ordinary flashlight; the 
device has been patented by 
George D. Hefner.... Westinghouse 
Electric Corporation research 
engineers have designed a new 
type of floodlight and spotlight 
for creating striking lighting 
effects in homes, hotel rooms 
and other places--these are said 
to be the smallest standard 
voltage spotlight and floodlight 
lamps with built-in reflectors 
ever offered generally. 


--Howard L. Sherman 
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It lumbers through swamps and finds oil... 


PETROLEUM PROMOTES PROGRESS! 


\ i / A FAR AS WE KNOW, thereare only three 
of these monster “Marsh Buggies.” 
And all of them were designed and built by 
Gulf to help Gulf geologists and geophysicists 
locate oil deposits in swamps. 


Loaded with a crew of technologists, with 
gravimeters, seismographs, and other equip- 
ment (hidden behind wheels in picture at left) 
these “Marsh Buggies” pace the swamps, 
looking for oil deposits. 





Their four gigantic rubber tires make it 
possible for the “Marsh Buggies” to travel 
through water, marshlands, and almost any 
other kind of terrain. 


Thus, Gulf scientists and researchers are 
able to seek new oil deposits in places where 
no man can walk. 


Through such methods as this, Gulf scien- 
tists are able to increase the value of petro- 
leum products—well aware that there’s a 
“plus” for everyone in petroleum’s progress. 


























AIRCRAFT ORDERS 





Concluded from page 6 








barrows as'well as helicopters 
and supersonic aircraft for the 
Army and Navy, has shown some 
improvement but still lacks 
business in sufficient volume. 

Generally speaking, it is the 
arger companies which have been 
making the worst showing recent- 
ly but this situation doubtless 
will be only temporary. Glenn 
L. Martin, on reporting a loss 
of nearly $19.2 million for 
1947 for his company, declared 
he.expected profitable opera- 
tions this year. Unfilled orders 
totaled $105.2 million as of 
December 31 last, and it was 
“clearly indicated that this 
backlog will substantially in- 
crease.” The same thing may be 
said for Lockheed and Douglas, 
which have surplus commercial 
capacity to turn to military 
use, The situation also will 
improve for Curtiss-Wright and 
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Consolidated Vultee, although|| Dtvidends Declared by 


3 | h 
to the latter is the uncertain || FARM AND HOME 


future of its enormous B-36, -in 1947 totalled: 
the design of which does not 
lend itself to mass production, $824,923.71 . . . 
Convult 1s also workin on a Offering Federally-insured safety up to 
new jet fighter, now in the de- $5,000.00 for principal—plus the satisfac- 
sign stage, which will have to tion of good earnings—FARM AND HOME 
e e ae Investment Accounts . . . Legal in most 
prove itself in competition. states for banks, trust and insurance com- 
panies, guardians and fiduciaries. Combina- 
IMPORTANT ELEMENT tions of title allow more than one $5,000.00 
f Investment Account, each fully insured. 
Companies large and small ne ‘ 
such as United Aircraft, North |} Current dividend rate 21/2, 
American, Grummann and Fair- per annum. Inquiries invited. 
child, none of which went into 
Os FARM AND HOME 


the red after the war, should 


continue, of course, to show SAVINGS AND LCAN ASSOCIATION 





improved earnings even though NEVADA, MO. 








their additional business may 





not loom as large by comparison S32 
as that which coneepns presently OHS Crown Cork & SEAL 
operating at a loss may receive. eS" COMPANY, INC. 





In short, comparative earnings 
should even out somewhat, but 
the actual outcome is bound to 


COMMON DIVIDEND 


The Board of Directors has this day de- 
clared a Dividend of twenty-five cents ($.25) 


depend on the performance of per share on the New Common Stock of 
4 ; ‘Crown Cork & Seal Company, Inc., payable 
new and untried aircraft. There m9 ro aye ge cove erg re ter 
will be no reorders for unsuc- ‘at the close of business April 9, 1948. 
cessful craft, and so time as Tho’ transfer books ‘will not be closed. 
well as money would be lost in WALTER L. McMANUS, Secretary. 


the race toward arocket and jet- 


propelled aerial armament. ‘March 24, 1048. 
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New Military Draft 
Would Aid Many Lines 


Stockpiling of uniforms, shoes and other 
personal equipment would mark renewal of 
selective service. Replacement market active 


Talk of a new Army draft finds 
top military planners and the 
textile industry watching and 
waiting for the first sign of 
any renewal of presidential 
“Greetings” for the youth of the 
country. While current replace- 
ment of Army goods is at a 
higher level] than for some time 
past, a much larger volume of 
goods would be needed in the 
event that selective service is 
renewed or universal military 
training adopted. 

Awards recently announced by 
the New York Quartermaster Pur- 
chasing office reveal that al- 
ready during the last few weeks 
the Army has contracted for 
nearly 20 million yards of 
cottons and-3.7 million yards of 
wool serge plus substantial 
orders for shirts, trousers, 
socks, undershirts and cotton 
webbing. Officials say, however, 
that this represents replace- 
ment buying rather than stock- 
piling. But while this‘is re- 
placement at a rather high rate, 
Quartermaster officials will 
have to wait and see how the 
legislative die is cast before 
seeking goods in such volume as 
to reclothe a new army. 

The possibility of renewed 
textile industry activity in 
supplying greater quantities of 
Government fabrics for military 
use has not been anticipated in 
the cotton market. Bureau of the 
Census figures for the first 
seven months of the current 
cotton season beginning August 1 
indicate a consumption of a 
little more than nine million 
bales for the full season com- 
pared with last season’s total 
of some 10 million, which is in 
line with trade expectations. At 
this level: of consumption, a 
slightly larger carryover would 
be in prospect at the end of the 
season compared with a year 
earlier when the carryover was 
about 2.5 million bales. 

So while mills producing 
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worsted cloth are sold up through 
October, it is expected that the 
Army could obtain cotton goods 
in incréased quantity without 


establishing a priority system; 


in fact the cotton mills would 
be benefited by an increased 
military program since it would 
enable them to continue at full 
capacity. (Civilian wants, at 
present, are becoming pretty 
well supplied.) For the time 
being, Quartermaster officials 
are taking the precautionary 
step of learning just how much 
excess capacity the textile 
industry is likely to have later 
on this year. Some of the cur- 
rent contract awards, inciden- 
tally, have gone to J.P. Stevens 
& Company, Burlington Mills 
and, for shoes, to Brown Shoe 
Company. 


VOLUME PATTERN 


Looking back upon textile 
operations during the 1941-45 
period it is found that in some 
cases the physical volume of 
goods produced was highest in 
1941, a peacetime draft year. It 
was then that raw material was 
available in sufficient quantity 
with adequate manpower in the 
mills. But as more and more 
personnel left to join the Armed 
Forces, which in turn ‘consumed 
textile fabrics at an amazing 
rate, the plants found it im- 
possible to produce as much as 
in the earlier period of the 
war. In 1944, material shortages 
began getting acute, and during 
that year dollar volume began 
to decline. 

The Pepperell Manufacturing 
Company, for example, estab- 
lished a record for physical 
volume in its 194] fiscal year 
which it never thereafter sur- 
passed, With rising prices, 
dollar volume increased through 
1943. the company’s record sales 
year up to its 1947 fiscal 


period. While some of the textile 


producers managed to increase 


Sutput somewhat after 1941, 
dollar volume was generally on 
the decline after 1943 when 
complaints of material shortages 
began to be heard. Sales of the 


‘American Woolen Company, which 


became more and more involved in 
Government work, mounted to 
$195.3 million in 1943 but fell 
off thereafter to $183.0 million 


in 1944 and to $162.7 million 
in 1945. 


The textile industry pattern 
was reflected in the shoe bus- 
iness, which had its largest 
physical volume in 1941 and 1942 
although dollar volume, because 
of increased pies, continued 
to soar. Net income, however, 
was generally best in 1941, the 
last peacetime year, because of 
subsequent excess profits 
taxes. Taking the Brown Shoe 
Company as typical, we find that 
in 1941, when sales reached 
$37.7 million with 10 per cent 
of this cémprising military 
work, net was $1.0 million. In 
1942, with sales at $48.2 million 
of which 12% per cent was 
military, net dropped to 
$920,000, and in 1943 with $53.2 
million sales, net was $979,144. 
While not every company followed 
the same pattern, this was 
the average experience. 

The textile industry not only 
supplies the Armed Forces with 
clothing but manufactures some 
two-score different articles for, 
war service use. The rayon 
companies make high-strength 
yarn for use in parachutes and 
in heavy-duty truck and airplane 
tires. Rayon is also‘used in 
self-sealing gasoline tanks or 
fuel cells, and in aerial tow 


_ targets used to train flyers in 


aerial gunnery. 

The rubber companies would 
also have an important share in 
outfitting a larger peacetime 
Army. The footwear division of 
United States Rubber Company 
makes a great number of items 
such as Army and Navy rubber 
boots, storm rubbers, wading 
Suits, winter flying shoes, 
fire- fighting and aviators” 
suits. The Army also uses U.S. 
Rubber raincoats, mukluks, and 
jungle boots. A number of items 
are turned out especially for 
the Navy or Naval training 
schools. Other industry repre- 
sentatives such as Goodyear Tire 
& Rubber and B. F. Goodrich 
Company also contribute both 
consumer and industrial. goods 
to Army and Navy supply. 
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Soft Coal Mine Tie-up 


Blurs Business Outlook 


Effects of sixth stoppage since V-J Day will 
be temporary, but repercussions will be widely 
felt. Steel and rail operations hit early 


© 


Coal mine operators won’t be 
the only ones to suffer from 
the latest work stoppage in the 
bituminous pits @f course. Be- 
fore the tie-up was more than a 
couple of days old, numerous 
other industries were feeling 
the impact of the threat to the 
nation’s supply of soft coal. 
Total industrial stocks at the 
time production stopped were 
estimated at slightly over 50 
million tons, which is just 
about the level of stocks in 
April of last year when the 
miners walked out because the 
mines were “unsafe.” The dis- 
tribution, however, is more 
uneven at this time than last 
year because of the varying 
effects of severe winter weather 
and transportation difficul- 
ties, 

A better measure of the 
supply situation is offered by 
the Bureau of Mines’ breakdown 
of the number of days’ supply 
of coal held by different in- 
dustries as of February 1, the 
latest date for which data are 
available. 


CONDITION POOR 


Class I railroads, with 22 
days’ supply on hand on Febru- 
ary 1, were in poorest shape 
of all to cope with the situ- 
ation, 
of February and early March is 
believed to have cut still fur- 
ther into the carriers’ re- 
‘serves. The Office of Defense 
Transportation acted promptly 
to conserve railroad fuel by 
ordering immediate curtailment 
of passenger train service, 
effective the following Monday. 

The steel industry, with only 
27 days’ supply on hand February 
1, instantly laid plans for re- 
ducing operations. Many steel 
makers are almost wholly de- 
pendent on their one (or “cap- 
tive”) mine for coal fuel. The 
industry, however, planned to 
continue as nearly as possible 
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for the severe weather. 


“April 30. 


at the early March level of pro- 
duction—above 95 per cent of 
ingot capacity—for the first 
fortnight. Theoretically steel 
makers could operate at the early 
March rate for more than three 
weeks, but in practice this would 
not be possible. For one thing, 
coal reserves are not evenly dis- 
tributed among users. In the 
second place, some coal must be 
kept on hand to keep idle fur- 
naces warm, and even plants with 
a full month’s supply of coal 
on hand would not be justified 
in operating for more than three 
weeks. 


KEY INDUSTRY 


Steel is the key to countless 
industrial activities, and any 
decline in output would instant- 
ly affect adversely a score of 
other industries, particularly 
the automobile and electrical 
appliance industries. This 
might prove somewhat of a bless- 
ing in disguise to industries 
whose workers are readying de- 
mands for a new round of wage 
increases. Union leaders hard- 
ly would be inclined to call 
strikes in industries crippled 
or entirely closed by reason 
of'a dearth of steel. Any pro- 






longed strike of the coal miners, 
therefore, appears certain to 
force a reshaping of union col- 
lective bargaining strategy. 


Electrical power utilities ap- 
pear in the best shape tocon- 
tend against a shortage of fuel, 
for the industry entered Februa- 
ry with an estimated 56 days’ 
supply of coal, almost 50 per’ 
cent more than the average of 38 
days’ supply held by all indus- 
try and the railroads combined. 
Householders, as usual, were at 
the very short end of: the horn, 
with retailers’ stocks of bitumi- 
nous coal for domestic purposes 
‘down to four days’ supply at the 
end of the first week of the 
walkout. 


GRAY MARKETS 


Still more ominous effects of 
any lengthy halt to soft coal 
production are the return of the 
gray markets in steel and other 
scarce materials, and-a probable 
new fillip to the inflationary 
spiral as:the result of the re- 
turn of sellers’ markets in many 
lines where increasing competi- 
tion, and a balanced supply- 
demand situation, have created 
buyers’ market conditions in re- 
cent months. 

So far asthe shares of the coal 
mining companies are concerned, 
even without the uncertainties 
created each year by the union’s 
work stoppages their market 
status would be below-average. 
In light of constantly mounting 
operating costs and the certain- 
ty that coal’s competitive posi- 
tion will continue over the years 
to deteriorate, the coal issues 
hold no attraction for the aver- 
age investor. 


HIGHLIGHTS OF THE PRINCIPAL COAL MINING COMPANIES 


*%Sales 

1946 1947 
Glen Alden Coal....... $76.9 $88.5 
Island Creek Coal..... 24.1 a25.1 
Lehigh Coal & Nav. ... 45.7 a36.7 
Lehigh Valley Coal.... 24.3 28.7 
Pittsburgh Cons. ..... 145.4 al43.9 
Pond Creek Pocahontas. 9.5 a9.6 
Truax-Traer Coal...... b11.9 bilT7.5 
United Electric Coal.. £6.5 g2.9 
West Va. Coal &Coke... 11.1 16.1 


xX In millions. t Common stock. 


January 31, 1948. 


October 31. 





a -Nine-aonths. 

c - Year ended April 30 of following year. 
f -Fiscal year ended July 31. 
h -Earned $2.84 ger share insix months ended January 31, 1948. 


tEarned Per Share Dividends Recent 

1946 1947 1946 1947 Price 
$2.82 $3.15 $2.00 $1.50 20 
1.86 4.00 2.50 2.25 32 
1.40 1.37 1.00 1.00 10 
0.36 0.18 None None 2 
3.90 a4.25 1.40 1.55 29 
2.88 6.16 1.75 4.00 33 
c2.62 e3.30 1.00 1.024 14 
£1.03 fhl.69 1.00 1.00 19 
1.06 4.89 0.50 0.75 17 


6 -Fiscal year ended 
e - Nine months ended 
g -Three months ended 
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PHILADELPHIA ELECTRIC 
COMPANY 


Earnings Statements for 
Twelve Months Ended 
December 31, 1947 
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Philadelphia Electric Company has 
made generally available to its 
security holders earnings state- 
ments of the Company and the 
Company and its subsidiaries con- 
solidated for the period January 1, 
1947, to December 31, 1947. Such 
earnings statements cover twelve 
calendar months beginning after 
the effective date of the Com- 
pany’s Registration Statement for 
$30,000,000 principal amount of 
Philadelphia Electric Company 
First and Refunding Mortgage 
Bonds, 2%% Series due 1981, 
and 300,000 shares of 3.8% Pre- 
ferred Stock, which Registration 
Statement was filed on November 
4, 1946, with’ the Securities and 
_Exchange Commission pursuant to 
the Securities Act. of 1933 as 
amended, and became effective 
on November 25, 1946. 
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Copies of such earnings statements 
will be mailed to holders of the 
Company's securities and other 
interested persons on request to 
Edward Porter, Vice-President, 
1000 Chestnut Street, Phila. 5, Pa. 


Philadelphia Electric Company 

















By H.P. LIVERSIDGE, 
Chairman of the Board 
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NATIONAL DISTILLERS 


PRODUCTS 








CORPORATION 










The Board of Directors has de- 
clared a quarterly dividend of 
50¢ per share on the outstanding 
Common Stock, payable on May], 
1948, to stockholders of record on 
April 9, 1948. The transfer books 
will not close. 

THOS. A. CLARK 

Treasurer — 
















March 25, 1948. 































OTIS 
ELEVATOR 
COMPANY 





COMMON DIVIDEND No. 162 
A dividend of 50¢ per share 
on the no par value Common 
Stock has been declared, pay- 
able April 29, 1948, to stack- 
holders of record at the close 
of business on April 3, 1948. 
Checks will be mailed. 

C. A. SANFORD, Treasurer 


New York, March 24, 1948. 
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DIVIDENDS DECLARED 








Stocks on major 


exchanges nor 


mally sell ex-dividend the second 
full business day before the re- 


cord date 
Company 


Air Reduction 
Ame Home Prode 
Am Ref & Smelt. 
Do 7% pfe 
Angostura-"uppe 
AustinN.$1.20pf 
Auto.Stl eProde 
Backstay Welt 
Do 
BuckeyeSt1.Cast 
Byron Jackson 
Cent.Hud.e G&E 
Do Las pfe 
Cleve Ele Illum 
Do $1.50 pfe 
Columbia G & E 
Cont eCar-Na-Var 
Corn Prode Refs 
Do 1% pfe 

Crown Ck & Seal 
Curt Wright$2a 
Dele Pre & Lte 
Detroit Gasket 
Dete Stl. Prod. 
Dominion Bridge 
Elgin Ne Watch 
Emerson Radio 
Empire Gas 
Empire Millwork 
Falstaff Bwge 
Gardner=-Denver 
Do h% pf 
GenStlCast $6pf 
Gerity-Mi chigan 
Gimbel Bros. 

Do $4.50 pf 
Haverhill G.Lte 
Hayes Mfge 
Hecht Co. 

Do 3 3/% pf 
Hershey Choce 
Do $l, pfe 

Hoe Re & Co $A 
Ill. Bell Tel. 
Ill. Terme ReRe 
KaneP.&Ly Api e 
Kennedys Ince 
Kobacker Stores 
Do $1637 pfe 
Krueger Ge Bwge 
Lee Rubber & Te 
Lincoln Printe 
LuzerneG&E, pf 
MacyR.Hly%pf e 
Marshall Field 
McCall Corpe 
McLellan Stores 
Do 

Mid-Conte Pete 
Midwest P. & S. 
Morrell (John) 
Mte States Pre 
Do 5% pf 


Pay- Of 
able Record 
0025 Ap.26 Ape8 
0.10 Mrel Apel 
0250 My e28 Mye7 
1275 Ape30 Ape9 
0.05 ApelO Mr.3l 
0.30 Myel Ape20 
0210 Apel5 Ape2 
Ool2 Apel2 Ape2 
0037 Apel2 Ape? 
0.25 Myel Apel7 
0035 Myel5 Ape30 
0ol3 Myel Apeld 
1012 Apel Mre23 
0255 My 015 Ape20 
1.12 Jyel Jnel0 
0ol5 Myel5 Ape20 
0.05 Apel5 Apel 
0.90 Ape26 Apel 
175 Apel5 Apel 
0025 Mye21 Apo9 
0.50 Apel5 Ape5 
0025 Ape30 Ape5 
0.12 Ape26 Apel2 
0.25 ApelO Mro3l 
0030 Mye2l Ape30 
0.15 Jne2l Jne5 
0.20 Apel5 ApeS 
0.30 Apel5 Apel 
0.20 Ape30 Apel 
0025 Mye29 Myel5 
0035 Ape20 Aped 
1,00 My 3 Ape20 
2025 My ell; Ape8 
0.50 Ape26 ApelO 
1.12 Ape26 Apeld 
0.1)0 Apel Mr 26 
0ol5 Myel Apel5 
02110 Ape30 Ape8 
0.93 Ape30 Ape8& 
0037 Mvel5 Apealy 
1.00 My e15 Ape2l; 
1.00 Apel5 Mre3l 
1.10 Mre3l Mre2h 
0.18 Myel Ape9 
1012 Anel Mrel9 
0030 Ape20 Apel 
0034 Mel Apel5 
0025 Apel6 Ape9 
0-50 My el Apel5 
0.50 Myel Apel 
1.06 Myel Apel5 
1006 Myel Ape5 
050 Ape30 Apel5 
0675 Myel Apel5 
0025 Myel Apel2 
0050 My el Apel2 
1050 Jnel Myed 
Ool5 Apel5 Aped 
0037 Ape30 ApelO 


0.62 Ape20 Mr 31° 


0.62 Ape20 Mr el 





Pay- Of 
able Record 
Nat'l Depte Strs0e25 Apel5 Ape7 
Nat'lDisteProde 0050 Myel Ape9 
Nat'l] Malle&Stl.0015 Ape2l, Ape9 
Neisner) 3/u% pflel Myel Apel5 
NewEng eG&E Ass0e0020 Apel5 & 
Niag eHudePre5%Al 025 Myel Apel5 
Do 5% pf B 1025 Mvel Apeld5 
NoeAmeRayonA&B 0075 Apel Mre25 
Oklae Ge & Eo 0055 Ape30 Mredl 
do L% pf. 0020 Apel5 Mre3l 
Oklae Nate Gas 0.50 Mrel5 Ape30 


Company 



























Do  3/4% pfe A 1lel2 Ape30 Apel5 
OliverCorpel; 1212 Ape30 Apel5 





Otis Elevato 0050 Ape29 Aped 
PhilacBleel%pr lel0 Myel Ape9 
Do hye3% pf. 1.07 Myel Ape9 
Do 3.8% pf. 0095 Myel Ape9 
Phillipsdn.S%pf 1625 Ape30 Ape20 
PoteEde3 60%pf 0290 Myel Apel2 
PubeSereColo. 0055 Myel Apel 
Do 3% pf 1206 Jnel Mys 

PubeSereNed O%pf0e50 Myel5 Apel5 
Quebec Pr. 0025 Myve5 Apel5 
Reading Coe 0025 Myel3 Apel5 
Rotary Ele Stle 0025 Apel5 Ape9 
RoyalTypewriter 00/0 Apel5 Ape5 










Do 7% pf. 1675 Apel5 A; 

St.LeSanFranci- r in 
sooRye5kpf A 5-00 Apel2 Ape5 
Savage Arms Ool2 Apel6 Aped 


Schenley Dist. 
Scranton Ele 
Seaboard 011 
Shawinigan W&P 


0050 MyelO Ape20 
0.25 Myel Ape9 

Olj0 JInol5 JInel 

02350 My 25 Apel5 
Simplex Paper 0020 ApelO Mre3) 
Smith (AeO.) 0025 Myel Ape2l 
Taunton Gas Lte 1000 Apel Mrel5 
TexasPacLaTr 0070 Apel9 Aped 

Udylite Corpe 0025 Apel5 Apel 

UnionElo%j.50pf lel2 Myel5 Ape30 
Do $3.70 pfe 0092 Myel5 Ape30 
UnitedMilkProd. 0025 Apel Mr e29 
U.S. Ind'l Chemele00 Myel Apel5 
Washe Gas Lte 0037 Mvel Apeld 


Do $4025 pfe 1006 MyelO Appeal 
Do $1.50 pfe 1.12 Myre10 Ape2l, 


WestePacificReRe00e75 Myel5 Myel 
Do 0075 Auel6 Auc2 


Do 5% pf A 1025 Myel5 Myel 
Do 5% pf A 1025 Auel6 Auc2 
Wrigley(Wm)Jre 0025 Myel Apel9 
Do 0025 -JInel Myel9 
Do 0025 Jyel Jnel9 
Do 0025 Aue2® Jyel9 
Accumulations 
CeVickers$7pfe 1675 Myel Apel? 


Dome Coal 6%pfe 0037 Ape30 Mre29 
KeyePCement$7pf 1.00 Mre29 Mrel9 
ManitobaSug6%pf 3200 Mre3l Mr el} 
Niag eHudePre5%Al7050 Myel Apel5 
Do 5% pfe B 17050 Myel Apeld5 
Woodmont $3 pf 0275 Apol Mre27 
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Street News 





In the matter of national 
politics, the financial community 
in New York is determined not to 
make the same mistake it did 
eight years ago when the bright 
prospect of running out the New 
Deal administration was ruined 
by a too eager’ endorsement of 
Wendell L. Wilkie. A quiet poll 
of the high places in Wall Street 
in the past few days by this 
repotter revealed three convic- 
tions. One is that President 
Truman has been definitely ruled 
out as a candidate or a success- 
ful candidate. Another is that, 
granted that first assumption is 
correct, great care must be 
taken in the choice of a Repub- 
lican candidate. The third is 
probably the most important, in 
view of the 1940 disappointment. 
It is that the candidate, who- 
ever he might be, shouldn’t 
carry the brand of Wall Street 
on his forehead. 

The day after the 1940 Repub- 
lican convention had closed, 
this reporter, moving around in 
the high spots of the Street -to 
get its reaction to the nomina- 
tion, knew almost without asking, 
who had been in the Philadelphia 
convention gallery the: previous 
night. Those who had been there 
couldn’t speak above a whisper. 
They had become hoarse shouting 
“We want Wilkie.” Before long, 
the whole country knew that Wall 
Street wanted him, and that 
knowledge influenced enough 
people throughout the country to 
submit to a third term. That 
mustn’t happen again, the Street 
new says, even if the prospects 
now are much brighter. 


The only bootblack at the 
corner of Broad and Wall is a 
little old Italian fellow, five 
foot four in his unpolished 
shoes, known by the name of 
Lennie. He holds forth at the 
Stock Exchange corner and leans 
his customers against the bronze 
railing of the subway entrance. 

ennie is something of a long 
distance weather prophet, using 
the phases of the moon as a 
guide, just as he does to advise 
his polishees what is the right 
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time to bottle wine or to plan 
to take in a night ball game. He 
knows at what time all the Morgan 
partners (now officers) arrive 
for the daily grind across the 
street, and what kind of con- 
veyance each uses. All do not 
use General Motors cars. Thomas 
W. Lamont, in the depression 
years, came ina Ford convertible. 
Lennie knew, in a general way, 
all about the Wall Street stigma 
that proved Wendell Wilkie’s 
undoing. During and after the 
1940 campaign he frequently 
heard school children, on con- 
ducted tour of the financial 
district, ask “Where’s Wilkie” 
when they were told “This is 
Wall Street.” 
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Rare Opportunity! 
COUNTRY ESTATE 
3 Houses - 120 Acres 


This is a “once-in-a-blue-moon" 
offering. Located in Warren County, 
top of Luzerne Mountain, this estate 
commands a 100 mile panoramic 
view of Glens Falls, Lake George, 
Saratoga,Vermmont,and New Hampshire. 
Furnished main bungalow consists of 
lerge living room,sun porch( outdoor 
living room), dining room, 2 bed- 
rooms, 3 baths.0il burming GE heat, 
2 Heatrola fireplaces; wide stone 
terrace.Also new farm house, 3 bed- 
rooms, two tiled baths; oil burn- 
ing hot water.Both houses built and 
equipped for year ‘round comfort. 
Three car garage with second floor 
hay loft; 8 foot cement basement 
stable, separate milk room. Also an 
8 room farm house and 2 large barns; 
housing for 450 hens, brooder for 
350 chicks; root cellar and bins. 
Well-kept town road 14 miles up to 
estate.Wide blacktop drives; numer- 
ous soft roads and bridle paths. 
Situated 54 miles from Glens Falls, 
7 miles to Lake George, 20 miles to 
Saratoga.This property offers solid 
living with all comforts PLUS a 
chance to develop resort: business, 
dude ranch, or specialty crops and 
stock. Here's the big surprise; 
only $35,000--a fraction of actual 
cost. Make an appointment now by 
phone, wire, or mail. 


TOM ROGERS 
AGENCY 
ll Ridge Street Glens Falls, N.Y. 
Telephone 2-3323 
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This is under no circumstances to be construed as an offering of these 
securities for sale, or ai an offer to buy, or as a solicitation 
of an offer to buy, any of such securities. The offer 
is made only by means of the Prospectus. 


$20,000,000 


INTERSTATE POWER COMPANY 
First Mortgage Bonds, 33/4% Series, due 1978 
Price 102.72% 


Plus accrued interest from January 1, 1948 to date of delivery. 





Kidder, Peabody & Co. 


March 25, 1948. 





Stone & Webster Securities Corporation 


555,039 Shares 


Common Stock 
(Par Value $3.50 per share) 


Price $7.35 per share 


Copies of the Prospectus may be obtained from such of the several 
underwriters, including the undersigned, as may legally offer these 
Securities in compliance with the securities laws of the respective States. 
Smith, Barney & Co. 

Merrill Lynch, Pierce, Fenner & Beane 


Eastman, Dillon & Co. Lee Higginson Corporation E. H. Rollins & Sons 


Incorporated 


White, Weld & Co. 







































ROvAL TYPEWRITER 
ComPANy, Ine. 


A dividend of 134%, amounting to 
$1.75 per share, on account of the 
current quarterly dividend period 
ending April 30, 1948, has been 
declared payable April 15, 1948 
on the outstanding preferred stock 
of the Company to holders of pre- 
ferred stock of record at the close 
of business on April 5, 1948. 


A dividend of 40¢ per share has 
been declared payable April 15, 
1948, on the outstanding common 
stock of the Company, of the par 
value of $1.00 per share, to holders 
of common stock of record at the 































































































close of business on April 5, 

1948. 

March 24, H. A. WAY 
1948 Secretary 
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LEE RUBBER & TIRE 
CORPORATION 


FACTORIES 
YOUNGSTOWN e CONSHOHOCKEN 
DIVISIONS 


REPUBLIC RUBBER 
Youngstown, Ohio 
INDUSTRIAL RUBBER PRODUCTS 
LEE TIRE & RUBBER COMPANY 
2 OF NEW YORK, INC. 
Conshohocken, Pa. 
LEE DELUXE TIRES AND TUBES 


The Board of Directors has this day 
declared the regular quarterly divi- 
dend of 50c per share on the 
outstanding capital stock of the 
Corporation, payable May 1, 
1948, to stockholders of record at 
the close of business April 15, 
1948. Books will not be closed. 


A. S. POUCHOT 
Treasurer 





















































































































































March 25, 1948 




















THE COLORADO FUEL AND. 
IRON CORPORATION 


DIVIDEND ON PREFERRED STOCK 
At a meeting of the Board of Di- 
rectors of The Colorado Fuel and 
Iron Corporation held on March 25, 
1948, the regular dividend in the 
amount of twenty-five cents ($.25) 
per share was declared on its pre- 
ferred stock, payable June 1, 1948, 
to stockholders of record at close 
of business on May 10, 1948. 

D. C. McGrew, Secretary 




























































































OM 2 @) MY, \ MU 
MIAMI WATERFRONT ESTATE 


on beautiful Biscayne Bay, complete to the last 
detail for year round or seasonal living. Your own 
private dock, boathouse (motorboat included), 5 

minutes to ocean bathing; 5 bedrooms (2 air-con- 
ditioned). Valuable riparian rights.. Richly fur- 
nished—$86,000. Terms. Ask for brochure ‘‘A”’, 
Wadsworth & Walker (advtg. agency), 369 Lexing- 
ton Ave., New York 17. CAledonia 5-6100 
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PUBLICATIONS 





Concluded from page 5 








that the annual report of any 
company has been produced with- 
out the use of metal type.” The 
report was set on photographic 
film by a machine operated from 
a keyboard. A zinc plate was 
made from the film, and the re- 
port printed by the offset proc- 
ess. The Intertype Fotosetter. 
uses a camera instead of type 
metal, and no composing room 
operation is necessary. 


PRODUCTION DIFFERENCE 


Most of the publications now 
going along without the use of 
metal type employ the Vari- 
Typer, which typewrites even 
lines. International Business 
Machines makes a proportional 
Spacing electric typewriter 
which turns out similar work. 
Underwood Corporation, which 
had a justifying typewriter in 
production before the war, is 
readying it for marketing this 
year. Remington-Rand also has a 
justifying typewriter, and the 
John S. Edison Justifter, which 
fits any standard typewriter, 
was placed on the market just 
about a year ago (FW, March 17, 
1947). Other machines are under 
development by Commercial Con- 
trols Corporation and the Fair- 
child Camera & Instrument Cor- 
poration. Makers of typewriter 
ribbons already are profiting 
from their foresight in per- 
fecting special carbon ribbons 
for use on machines preparing 
typewritten matter for repro- 
duction. 

As in all other long forward 
steps taken by industry, the 
Situation automatically creates 
new employment and capital in- 
vestment opportunities and opens 
new fields to young people pre- 
paring for a business career. 
The special skills needed are 
readily acquired. The manufac- 
turers of the Var1-Typer, for 
example, operate a school in 
which pupils with a basic knowl- 
edge of typewriting are trained 
in a six-weeks’ course. 

Many new devices and processes 
designed to eliminate the use of 
metal type, and otherwise cur- 
tail composing room operations, 
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are under development. Thanks 


to the International Typograph- 


‘ical Union, whose wage and other 


demands set off the present chain 
of strikes, their advent will be 
greatly expedited. At no distant 
date the I.T.U. may wake to the 
unhappy realization that it has 
been hoist by its own. petard. 
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fiscal year; sales in quarter 
ended December 31, 1947 were 
$10.8 million, vs. $7.1 million 
in corresponding 1946 period. 
First quarter earnings, 36 
cents per share, vs. 29 cents 


- in October-December’ 1946 quar- 


ter. 


Lorillard (P.) Co.: A lead- 
ing tobacco industry unit. Prin- 
cipal brands are Old Gold 
cigarettes, Murtel and Van 
Bibber cigars and Briggs smoking 
tobacco. Sales in 1947 were 
$127.8 million, vs. $124.0 mil- 
lion in 1946. Working capital 
is ample at $69.9 million, a 
ratio of 5.4-to-l. 


Marine Midland Corporation: 
A bank holding company owning 
98 per cent of the capital stock 
of 19 banks and trust companies 
operating in 47 communities in 
New York State. Its principal 
subsidiary is the Marine Midland 
Trust Company in New York City. 


Pennsylvania Power & Light: 
A former subsidiary of the 
National Power & Light Company, 
from which it was segregated in 
1946. Renders electric service 
to 760 communities in eastern 
Pennsylvania, among them Bethle- 
hem, Wilkes-Barre and Harrisburg. 
Operating revenues in 1947 to- 
taled $58.7 million, $53.5 
million in 1946, 


Socony-Vacuum Oil Company: 
One of the major units in the 
petroleum industry. Fully in- 
tegrated, company produces, 
refines and distributes. Has 
substantial interests in most 
of the foreign oil-producing 
areas, particularly in the Far 
East. Sales in 1947 totaled 
$1,028.6 million, vs. $761.2 
million in 1946. 
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REAL ESTATE 





BARNED PER SHARE 
ON COMMON STOCKs 1918 197 
12 Months to January 3l 


Arnold Constable..oe $2.60 $3.17 
Broadway Dpt. Store. 2.13 eose 
Green (H. Toe Jecocesa he76 5.1) 


Sears, Roebuckeeseee 56 =e 2h 
9 Months to January 31 


Atl. Coast FisheriesDO.30 0.08 
National Batte TYecee 6. 35 2.61 
Sheraton CorPpececece 0.71 1.06 


6 Months to January 31 
Anderson, Clayton... 7.00 8.76 
Distillers-Seagramse 4.38 3.60 
Northrop Aircraft... 0.2 ecoe 
3 Months to January 3l 
Stevens (Je P. Jevcce 2.25 


@eoee@e 


1947 1916 

12 Months to December 31 
ACFoBrillecccccccece 0.22 DO.91 
Allis-Chalmers..cecees 1.49 DO.06 
Aluminum GoodSeseces Sells 2.55 
Am@re Boscnecccessce 1.53 0.55 
Amer. Chain & Celle. 3.65 2.79 
Amer. Mach, & Fdry.. 1.91 1.1) 
AUCOCAr ese ovecccccccce 3.96 3.5 
Bridgeport Brasse.e. 1.19 3.27 
BUuCyrus-Eries cececce 3.81 2.08 
Burd Piston Ringe... 6.59 3.16 
Butler (P. He Jecocce 2.59 2.51 
Cities Serviceecececeel0.9F 6.) 
Clinton Industries... 4.88 1.77 
Colgate-Palmolive-P. 9.30 7.1) 
Columbian Carbonesee 3079 3629 
Commonweal*h Edison. 1.97 1.91 
Cons. Retail Stores. 3.2); 3.85 
Corning GlasseccceeeeOel 2 1,00 
Crane CoOccceccccccsces 5-18 3041 
Curtis Publishinge.. 0.61 0.30 
Curtiss-lirightecesseD0ely 0.02 
Decca Recordseeceses 2e08 2.9 
Dennison Mfg..scccee 35eh:7 2.26 
Diamond T Motcreecees ye5d 2299 
Driver-Harrisecessee ed bye 77 
Ekco ProductS.eccceve 4029 he 35 
Electrographic Corp. 6.76 1.83 
Elgin Sweepereccecee 1.50 0.71 
Empire District Bies 2.03 2.38 
Fedders-Quiganeeceses 1Loly3 0.75 
Fed. Motor Truckeees JeL1 1.50 
Food Fair Stores.ece 1658 2627 
Fruehauf Trailereeese Zell 1.30 
Gen.Amor. Transport. 6.60 3,.1,5 
General Bronzeseseee 1653 0.58 
General Telephone... 21); 3.08 
Hilton Hotelseececcece 4.13 1.90 
Hollinger Cons.Gold. 0.20 0.35 
Hudson Motorecceccoe 5217 1.51 
Interchemicale.ccose 8630 5.98 
Intercont'l Rubber. .DO.59 0.23 
Interlake Troneceececs 2.5 0.99 
Kingston Productse.e. 0.89 0.38 
Kirby Petroleum. eee 1.16 0.75 


Knott Corpeccccccece 5.56 5.06 


Kresge (S. Se )ecvcece 3079 h.00 
Lambert Cocccercccce 1.53 he 52 
Libbey-Owens-Ford. ee ,. 38 2. hi7 





EARNED PER SHARE 
ON COMMON STOCK: : 


12 Months to December 31 


Lion Ollecccvcccccce 6.83 
Mapes Consolidated.. ).37 
Martin (Glenn L. )..D16.91 
McCall Corpececcccecs 5-31 
McGraw-Hill Publish. },.36 
McLellan Storeseccese: 3.62 
Mid-Continent Pet... 9.19 
Minn. Mining & Mfeoe 5.9 
Mojud Hosieryeecececes 2.53 
Motor Wheeleccccccce 2.53 
Neisner Broseseescee 3009 
Newport Industries... 3.90 
Newport News Ship... 6.);5 
Niles-Bement-Pond... 1.23 
North American Coes. 1.91 
No. American Rayon.. 7.83 
Pacific Millsececcccee 9.59 
Panhandle Pro.& Ref. 0.55 
Penney (J. Ce Jecvece he 
Pepsi-Cola..ceccccce 1.18 
Pitts.Coke & Chem... 1.70 
Pitts. Forgings eooce 2.9h 
Pitts. Screw & Bolt.. 1.65 
Pressed Steel Carees 0.97 
Publicker TiiGlecccoces 2.39 
Puget Sound Pulp....l2.3l 
Raymond Concrete.... 5.9, 
Re gal ShOCc ccccccecce 0.76 
Rheem MiP geccccccccce 3.18 
Ste Joseph Leadecees 6.18 
Scullin Steclececcese 4210 
Semler (R. B. )occcceDOs06 
Sharp & Dohm@cececees 3-14 
Shoe Co. of America. 1,10 
Simplicity Pattern... 1.16 
Skelly OlveccoeseceMel® 
Soss Mi geccccccceces 2.07 
South Penn Odleccecece 3.86 
Spear %& COccsecccccce 1.8 
Spiegel, InGe pccccce 1.12 
Square Decccccccccce 3.07 
Standard Oil Ohio... .L1 
Sterchi Bros.Stores. 3.2) 
Sterling InCecsevece 0.9L 
Sunray Odlecccccccce LeSl 
Sunshine Biscuits 6,02 
Timken Roller Bearee 9 
Tivoli Brewing. eoeee 1.65 
Transamericasc.cecccce 14H 
Twin Coachecececeoce 
United Biscuit. .eccce 
United Gas Corpecece 
United Gas Imp-ecccce 2.23 
U. S. Pipe & Fdry... 6.02 
Universal Cons. 0011.10.22 
Universal Cyclops St.2. 
Universal Match..see 52 
Veeder=Rootecsecsees le7D 
Vulcan Detinninge ee. 5288 
Wayne Knitting Mill. 3.79 
Western Air Lines...D1.80 
Western Unionsececee 7oh3 
White Dentalseccooece he12 
White Motorececcesses 7295 
Wright Aeronautical. 0.85 


D-Deficit 


5.28 
1.50 


he 5h. 


3-38 
6,25. 
2.97 
7212 
3-77 
00 
5el3 
5.08 
2.73 
1.47 
3.41 
5042 
6.69 
DO.06 
2.07 
5-20 
11.99 
DO.29 
he 31 
1.09 
1.23 
2.51 
0.81 
DO.S1 
11.75 
3.83 
72,0 
0.91 
1.06 
3.11 
0.73 
1.52 
2.8), 
he 2 
0.80 
10.30 
0,20 
3.06 
2.32 
1.50 
1.96 
5043 
3.45 
1.92 
0.78 
6.23 
2.27 
0.95 
1.57 
D3.57 
1.09 
1.98 
1.20 


2.52 


2. 38 
6.18 
hel 
2.58 
3-58 

D1.80 

8.9), 
5005 
2.87 
6.97 


NEW HAMPSHIRE 





_location for artist, 


99 Park St. 





CLAREMONT-DARTMOU TH-LAKE 
SUNAPEE REGION, about 25 acres, 
Cape Cod house, 2 bars, pas— 
ture, electricity, on lower 
part Green Mt. 15 miles good 
road to excellent shopping 
centre. 16,000 Plan E. Ideal 
composer, 
children, 
Extensive view 
Vermont Mt. ranges. Ascutney 
Mt. in foreground. Or without 
pasture. 

Mrs. W. P. Prescott 


Newton 58, Mass. 
NEW YORK 


GENTLEMAN'S Farm Estate in the 
heart of the Adirondacks, pri- 
vate trout stream; new bam; 6 
furnished cabins; 2 furnished 
8-room houses, all electric 
kitchens, Bendix Oil Heat; 2 
garages. Potato crop $6,000 
yearly, tourist business $2,000 
yearly. 216 acres land. An 
exceptional buy. Price $40,000. 
Write for descriptive pamphlet. 
_ FF. Walker 
Split Rock Farm R. R. #1 
Saranac Lake, N. Y. 


writer. Grand for 
winter sports. 











BROOKLYN-LEFFERTS MANOR 
66 Maple STREET, near Prospect 


Park, detached, center hall, 
brick, 12 ROOMS, 3 BATHS, oil, 
S-car garage, 60x100. Perfect 


condition,IDEAL FOR PROFESSION- 
AL OR RESIDENCE.Asking $55,000. 
Inspection by appointment. 
JAMES H. GILVARRY, Inc. Agent 
261 Court Street Brooklyn,N. Y. 
MAIN 4-0999 
OR YOUR OWN BROKER 


PENNSYLVANIA 


EASTERN PENNSYLVANIA 


5S farms, all adjoining, total 
500 acres, fine soil and many 
modern buildings; 2 miles of 
waterfront, fishing, bathing, 
small game and deer hunting; 
‘excellent dairy fam, child- 
ren's health or religious camp; 
wonderful opportunity for a 
group or lodge, would consider 
renting to responsible party. 
Davis Millwork Co., 1166 Murray 
Street, Forty Fort, Penna. 
SOUTH CAROLINA 

FOR SALE-COURT INN, Camden,S.C. 
80 Room Hotel is making money. 
If no sale, want refined couple 
with hotel experience, to oper- 
ate Inn. All information § in 
first letter. Write: 

JOHN WHITAKER, Jr. Co-Owner 

Cemden, S. C. 
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FREE | 


BOOKLETS 


Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issuing 
firm to whom your request will be for- 
warded. Booklets are not mailed out by 
FINANCIAL Wortp itself. Confine each 
letter to a request for a single booklet 
giving name and complete address. 


ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 















Stockholders Are People—A new discussion of 
the techniques available in stockholder rela- 
tions, together with an analysis of the ad- 
vantages of organizing a well-rounded program 
for a corporation’s shareholders. ~~ 

* . * 


Bank Stocks Undervalued—Brochure contain- 
ing list of New York City bank stocks with 
long continuous dividend paying history now 
selling at up to 35 per cent below book value. 


, * * * 


Investor’s Reader—A copy of this popular 
semi-monthly digest offered without charge to 
FinanciaL Wor.p subscribers—features include 
“The Stock Market,” “Business at Work” and 
“Production Personalities.” 


~ * * 


Up to the Minute Record—To record all your 
security transactions in detail. Comprehen- 
sive, compact, your market position at your 
fingertips. A time-saver in preparing tax fe- 
turns. Long and short term gains and losses. 
Revised commission schedule. 


a * * 


Improve Yeur “Know-How”’—A way to ex- 
pand your knowledge of the investment analy- 
sis field and the work of the stock exchange 
and brokerage firms. Of interest to those now 
actively engaged in finance, and those who are 
contemplating the field as a career. 


a * * 


The Investment Merits of Selected Municipal 
Bonds—This resume defines and discusses the 
exceptional qualities and tax advantages of 
Municipal Bonds. 


* * 


Better Stockholder Relations—A 32-page, illus- 
trated brochure reviews the effective techniques 
for creating and maintaining shareholder in- 
terest, and proposes new methods for cultivat- 
ing confidence among other “publics” by means 
of modernized annual reports. 


* * * 


Legal Matters Simplified—Descriptive litera- 
ture of new popular series of law books for 
the layman, each volume devoted to special 
topic such as wills, marriage, divorce, adoption, 
real estate, immigration, etc. 


* * « 


Television Growth—New analysis ‘of the 
prospects for the leading growth industry in 


electronics, including a discussion of the rela- 


tive position of the representative stocks. 
* * * 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 5 


* * * 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions, in- 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 


price trends and ratio, offered without obliga- . 


tion to FinancraL Wortp readers. 
* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 


safety. 
* - * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary ¢losings; list of 
often misspelled words, rules for punctuation; 
guides for abbreviations, etc. Make requests 
on business letterhead. 


* * * 


Annual Reports and Security Dealers—New 
discussion of what a corporation annual report 
can do for dealers in the company’s securities. 
This folder is of particular interest to financial 





executives of corporations. 








Financial Summary 


























: 1918 19,7. 
Trade Indicators Mar.l3 .Mear.20 Mer.27 Mar.28 
{Electrical Output (KWH) $3005: SAIS ~K ded 4,799 
$Steel Operation (% of capacity) 970-2 = 9507 = 890 954 
Freight Car Loadings (Cars) 797,033 700,182 .eooe 829,12 
1918 197 
Mar.10 Mar.17 Mar.2l; Mar.26 
1 Tot. Loans 9h Cities (Fed.Res.Mbrs. ) $23,65h $23,392 eoee eese 
{TotalCommercial Loans 1h, 992 1h, 578 eece eoee 
{Total Brokers* Loans 960 P 760 ecco eecee 
{Money in Circulation 28,006 27,920 27,851 28,170 
\Brokers' Loans (New York City) 771 589 6,0 590 
1000,006 omitted. &As of the following week. 
N. Y. 5. E. Market Statistics imaodes 
Closing Dow-Jones Averages: 23 2h 2 26 27 29 
20 Industrials... eeececce 1736 50 173.62 174.05 173.95 173.65 
20 Railroadsececcccccevccee 51.89 52.06 52.79 52.51 52.2 
15 Utilitioscccccccowcccce 32.73 32.70 32.80 32.80 32.79 


65 StOckSccccccccccccccece 63.05 63.12 63.16 63.35 63.26 


Details of Stock Trading: 


















Shares Sold (000 omitted).. 1,160 1,0)0 1,0)0 | 430 760 
Issues Traded 1,015 987 993 77, 912 
Number of Advances 31 Lol, hha 279 -—=—« 278 
Number of Declines 36 355 30B xchange 292 396 
Number Unchanged 228 228 Qh) = Close 203 238 
New Highs for 1918 a. 2 Re 28 30 
New Lows for 1918 10 8 10 8 8 
Bond Tradings 
Dow-Jones ),0-Bond Avera gece 98.29 98.2 98.53 | 98.5 98. 58 
Bond Sales (000 omitted)  $4,1)0 $4,971 $5,010 $1,705 $2,68 
*Average Bond Yields: — 1918 
Feb.25 Mar.3 Mar.10 Mar.17 High Low 
Al sccccccccsee 2,812% 2,805% 2,803% 2,813% 2,826%  2,803% 
A cccssccesesse 3,209 35,437 35,826 3,127 3,175 3,109 
Bl eeoeseeeeees 3,489 3,187 rs 3,190, 3,01 3,505 3,439 
*Common Stock Yields: 
350 Industrials 6.03 5.99 6,06 6.0 6.09 50 5k 
20 Railroads 6.81 6,69 6.75 6.8 6.88 31 
15 Utilities 5669 5.67 5,62 5.6 559 5223 
65 Stocks 6.03 6.00 6,05 6.0 6.09 5.55 
*Standard & Poor's Corporation. 
The Most Active Stocks--Week Ended March 29, 1918 
Shares Closing-————— Net 
Traded Mar. 22 Mar. 29 Change ~ 
Pepsi-Colaccosccerece 78 , 00 17 3/8 16 3/8 =-1 
Curtiss-Wrightssercs. 66,100 6 5/8 6 1/k - 38 
Canadian Pacific..... 59,100 10 3/4 11 5/8 + 7/8 
Chicago Corporation.. 6,800 11 34 1l 3/4 + 3/8 
Commonwealth & South. 53,600 21/2 2 5/8 +1 
Int'1 Tel. & Telesses 51,300 131 13 - 1/4 
Gulf Oil.ecccccccecee 18,800 6h 1/4 6314 —11/4 
Kennecott Coppereeees 12,600 Lg 1/2 51 3/4 +2 1/h 
St.Le-San Fran. Ry... 36,600 1014 9 3/h — 3/8 
Radio Corp. America.. 36,100 1014 97/4 — 1/ 
Pure Odlecccccccvccce 35,500 2 3/4 2 1/8 + 1/8 
Socony-Vacuumeeccseoee 34,900 16 1/4 16 5/8 + 3 



























How To bet 


Better Investment — 


RESULTS 






HE road to investment success is studded with 

many obstacles. Consistently successful investment 
results are not a matter of luck, they depend on diligent 
planning, constant supervision of holdings and the 
knowledge and experience to determine in advance just 
what changes should be made to keep your investments 
in line with the ever-changing economic and industrial 
pattern. 


OT all investors, however, have the time or train- 

ing to undertake this important task themselves. 
But this is no reason for shirking the job and failing to 
make necessary adjustments in your holdings. If you 
are unable to plan and supervise your own investment 
program you should entrust the task to an organization 
which specializes in this type of work. 


— your capital 
soundly invested is a 
major task. At certain 
times the percentage of 
your funds allocated to 
different types of invest- 
ment will vary, depending 
upon the economic outlook 
at a given time. To de 
termine what policy should 
be adopted, however, to 
accord with changing con- 
ditions requires constant 
study of political, financial 
and business conditions 
and the ability to interpret. 
their effects on your in- 
vestment program. That is 
why it is important that 
you obtain experienced in- 
vestment guidance to pro- 
tect your capital and 
preserve your income. 


Fr INANCIAL WORLD RESEARCH BUREAU is just 

such an organization. Devoting its full time to the 
planning and supervision of investment portfolios and the 
analysis and determination of security values, it is ideally 
equipped and staffed to help you establish a soundly con- 
ceived investment program and to maintain it in accord 
with changing economic conditions. 


| ee more than 45 years, through booms and depres- 
‘sions, our organization has been helping investors 
to obtain better results than would be possible without 
the benefit of experienced guidance. With your invest- 
ment welfare at stake you cannot afford to follow a hap- 
hazard policy based on fears or hopes alone. Decide now 
to take the first step toward better investment results by 
subscribing for our Personalized Supervisory Service. 





uo > 


Mail this coupon for 
further information, 
or better still send us 
a list of your holdings: 
and let us explain 
how our Personalized 
Supervisory Service 
points the way to bet- 
ter investment results. 





We 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


C Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


OC I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so, what the cost will be for 
supervision. My objectives are: 


0 Income 
It is understood that I incur no obligation by this request. 
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( Capital Enhancement 0 Safety 






















Features will include informative 
articles on the leading phases of 
chemistry, historical and statistical 
studies of important manufacturing 
companies, and a selection of the 
best situated stocks in this highly 
promising industry — an issue that 
will be retained for future reference. 


Are Plastics Meeting Postwar Promise? 
Drug Companies — Miracle Makers 
New Vistas for Petroleum-Based Chemicals 
Fertilizers Face Sustained High Demand 
Synthetic Rubber in New Role 
Paint-Makers and Their Prospects 


HIGHLIGHTS 
a erry 
12th Meeting of the 
AMERICAN CHEMICAL SOCIETY 
~~ in CONVENTION at : 


The a Stevens; ee 


Annual 
Chemical 
Products 
Number 


April 28, 1948 


TO NATIONAL ADVERTISERS: Your 
message in the Annual Chemical Prod- 
ucts Number of FINANCIAL WORLD 
will focus attention of investors and 
stockholders, current and prospective, 
to your part in the field of chemistry— 
present and future. Advertising forms 
close Wednesday, April 21, 1948, Noon. 











